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Institutional Trade Matching – Glossary of Terms

Notes to Users:

This reference document has been developed by The Canadian Capital Markets Association (CCMA) using resources and outside sources identified in this document. 

While every effort has been made to ensure accuracy, the Glossary should not be considered the definitive source of information.  To help keep the document as current as possible, please let us know if the term you need is not included in the glossary provided and we will add it to the list when it is next updated.  Also, while every effort has been made to ensure the accuracy of the information provided, please advise us if you identify errors in any terms that are listed, so that corrections can be made.

Definitions and Terms pertaining to Institutional Trade Matching (ITM): 


Buy-side firm -- Generally refers to the firm (Investment Counsel or Investment Manager that acts on behalf of an institutional investor in initiating institutional trades. 


CDSX -- CDS platform for the clearing and settlement of equities and debt allowing Canada’s debt and equities to settle online, real-time or in batch, on a trade-for-trade or continuous net settlement basis, on a same-day, standard settlement cycle or mutually agreed-upon time-frame (formerly known as System X).

Clearing broker/dealer – The broker responsible for transaction settlement and client record-keeping.  May also be referred to as the carrying broker

Custodian – Person or company that holds and administers securities and financial instruments, including entitlements, on behalf of others.

Custodian – the company that holds and administers securities and financial instruments, including entitlements, on behalf of others.  For purposes of NI 24-101, custodian includes independent custodians (banks and trusts) as well as brokers acting as custodians (for example in prime brokerage arrangements.

DAP/RAP – DAP (Delivery against Payment): See Delivery versus Payment. RAP:  See Receive versus Payment. Receive Versus Payment (RVP) (also Receive Against Payment or RAP): Simultaneous exchange of securities for cash value; the inverse of Deliver Versus Payment, this term refers to settlement from the buyer's point of view.  (Source:  G-30).  Trades in client accounts to which DAP/RAP privileges have been granted are considered to be Institutional Trades for the purposes of NI 24-101.

Exception reporting – Defined reporting under NI 24-101 required of buy-side and sell-side firms that have failed to achieve specified trade matching performance targets over a defined reporting period.  The format and content of exception reports is set out in NI 24-101

Executing broker/dealers – the broker responsible for filling a client trade.  For self-clearing brokers the executing broker is also the clearing broker.

Institutional Investor – is an investor to whom DAP/RAP privileges have been granted.  Typically, institutional investors for the purposes of NI 24-101 include accounts using a custodian to settle account transaction and include: investment managers’ accounts such as mutual fund portfolios, pension funds, individual high net worth accounts (HNV), hedge fund accounts, etc.  Note: IDA Policy 4 defines institutional Investor more specifically but for the purposes of NI 24-101 the extension of DAP/RAP privileges to an account defines that account as institutional for trade matching purposes.

Institutional Trade – Any trade in a client account to which DAP/RAP privileges have been granted.

Institutional Trade Matching (ITM) – The process whereby the details of institutional trades are agreed among trade related parties and the trade status on CDSX is changed to “confirmed”.  Institutional trade matching may also occur among trade related parties utilizing a trade matching utility before trade details are entered on CDSX.

International Institutional Investor – Is an institutional investor operating from a non- Canadian location.  Under NI 24-101 non-western hemisphere initiated orders are subject to different trade matching deadlines. 

Real-time Trade Matching: Planned – GSCC system capable of accepting interactive trades input using SWIFT-based input messages.  (Source:  SIA Glossary)

Registrant/Registered Advisor – generally refers to Investment Counsel/Investment Managers (ICPM’s) acting on behalf of institutional investors such as mutual funds, pension funds, segregated accounts etc., that settle trades against payment at a custodian.

Sell side firm – A retail broker, institutional broker that executes a trade on behalf of an institutional investor or its agent (see executing broker) Glossary)

Settlement Date -- Date on which a buyer of securities must pay for a purchase or a seller must deliver the securities sold; for equity securities, settlement must be made on or before the third business day following the transaction date while settlement is same-day for many money market instruments.

(Trade) Affirmation – Process following confirmation of trade details between broker/dealer and investment manager by which a trade is submitted, reviewed and corrected (if necessary) before it is submitted for settlement.  See also Trade Confirmation.
(Trade) Confirmation – Process by which a market participant (e.g., broker/dealer) notifies its customer (e.g., investment manager) of the details of a trade and allows the customer to agree with or question the trade.

Trade Date – Date on which a trade/bargain is executed (made).  (i.e., T+1, T+3)  (Source:  G-30)

Trade Matching Agreement – Essentially, this is the same as the Trade Matching Statement although the terms of such an agreement would be contractual between/among parties to the Agreement.
Trade Matching Statement – Is a statement signed by the CEO or SVP of Operations of a trade related party (i.e., Broker, Custodian, Registered Advisor) outlining that it has in place policies and procedures that allow it to match institutional trade details within the timelines set out in NI 24-101.  Such documentation may be communicated through mail, e-mail or by way of posting on a trade related party’s web site but must be made available to other trade related parties prior to initiating an institutional trade.  A broker may not accept a new account or an order for an existing institutional account unless the institutional investor (or its agent) has advised that it has in place the necessary policies and procedures necessary to match trade details as required by NI 24-101.

Trade Matching (service) utilities (MU) see also Virtual Matching Utility -- Matching Utility (VMU) – A recognized utility, engaged in the services of providing a facility for post-execution centralized matching of trade data from post-execution to settlement, from investment manager to broker/dealer to custodian to settlement body; also know as Central Matching Utility (CMU) or Matching Service Utility (MSU).

Trade Related Parties – Refers to brokers, registered advisors and custodians involved in the execution and settlement of institutional trades.


Trade repair – Is the process surrounding the correction of discrepancies among trade details submitted by brokers to CDSX and or details provided to custodians in respect of the same trades.  Typically such discrepancies include differences such as wrong amount (commissions or price related), wrong account, wrong security, etc.

Transitional Matching Targets – NI 24-101 specifies that eventually 95% of all institutional trading volumes and values for clients located in the Western Hemisphere be matched by the end of day (11:59 PM) on Trade date (T) effective from January 1, 2010 forward.  It also sets out interim targets over the period extending from October 1, 2007 through December 31, 2009.  To the extent a registrant fails to achieve the specified transitional targets (either in volume or dollar value) it is required to file Exception reports with The CSA.
New terms and acronyms are constantly being added.

Other source references on the Internet are included below to assist the reader:

Bank of Canada Glossary (Large Value Transfer System (LVTS) and Monetary Terminology):  http://www.bankofcanada.ca/en/glossary/glossary.htm
Bank for International Settlements Glossary: http://www.bis.org/publ/cpss00b.pdf
Securities Industry and Financial Markets Association (SIFMA) Glossary:

http://www.sia.com/stp/html/glossary_of_terms.html
While not glossaries, the following sites are also worth noting:

All Banks in the World:  http://members.tripod.com/pugahome/allbanks.htm
Bourse de Montréal (français):  http://www.m-x.ca/accueil_fr.php
(The) Canadian Depository for Securities:  http://www.cds.ca/
Canadian Securities Administrators:  http://www.csa-acvm.ca/html_CSA/about.html
Montreal Exchange (English):  http://www.m-x.ca/accueil_en.php
The World Fact Book 2007:  ttps://www.cia.gov/cia/publications/factbook/index.html
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