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Glossary

Notes to Users:

This reference document, developed by The Canadian Depository for Securities Limited (CDS) and amended by Canadian Capital Markets Association (CCMA) resources and outside sources identified in this document, includes many of the terms and acronyms currently used in the Canadian securities industry.  New terms and acronyms are constantly being added.

While every effort has been made to ensure accuracy, the Glossary should not be considered the definitive source of information.  To help keep the document as current as possible, please let us know if the term you need is not included in the glossary provided and we will try to add it when the list is next updated.  Also, while every effort has been made to ensure the accuracy of the information provided, please advise us if you identify errors in any terms that are listed, so that corrections can be made.
Other source references on the Internet are included below to assist the reader.

Bank of Canada Glossary (Large Value Transfer System (LVTS) and monetary terminology):  http://www.bankofcanada.ca/en/glossary/glossary.htm
Bank for International Settlements Glossary:  http://www.bis.org/publ/cpss00b.pdf
FundSERV Glossary:  http://www.fundserv.com/helpfile13/glossary.htm.com/helpfile13/glossary.htm 

Global Custody Glossary:  http://www.globalcustody.net/securities_glossary/
Securities Industry Association (SIA) Glossary:

http://www.sia.com/stp/html/glossary_of_terms.html
Toronto Stock Exchange:  http://www.tsx.com/en/aboutUs/education/mandate/resources/resourcesGlossary.html
While not glossaries, the following sites are also worth noting:

All Banks in the World:  http://members.tripod.com/pugahome/allbanks.htm
Bourse de Montréal (français):  http://www.m-x.ca/accueil_fr.php
(The) Canadian Depository for Securities:  http://www.cds.ca/
Canadian Securities Administrators:  http://www.csa-acvm.ca/html_CSA/about.html
Montreal Exchange (English):  http://www.m-x.ca/accueil_en.php
The World Fact Book 2001:  CIA – The World Factbook 2002 
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GLOSSARY
Note:  Click on a letter to quickly move to the word you want

A    B    C    D    E    F    G    H    I    J    K    L    M    N    O    P    Q    R    S    T    U    V    W    X    Y    Z
A

ACCESS®:  See American and Canadian Connection for Efficient Securities Settlement.

ACH:  See Automated Clearing House.

ACI:  See Automated Clearing Input.

Account Transfer – Online Notification (ATON):  CDS service that allows the electronic processing and confirmation of an account transfer; once the transfer is confirmed, ATON automatically initiates confirmed trades for eligible securities in the DCS, SSS/BBS and FundSERV systems.

Acknowledgement:  Verification that a signature on a banking or brokerage document is legitimate and has been certified by an authorized person.  (Source:  SIA Glossary)

ACT:  See Automated Confirmation Transaction Service.

ADR:  See American Depository Receipts. 

Affirmation:  Process following confirmation of trade details between broker/dealer and investment manager by which a trade is submitted, reviewed and corrected (if necessary) before it is submitted for settlement.

After-Hours Trading:  Trading that occurs outside of the regular market hours of an exchange or other execution venue.  (Source:  SIA Glossary)
Agent:  Individual who conducts business on behalf of the dealer or who participates in the business of the dealer, who is (a) an employee of the dealer or (b) an agent acting in similar capacity to an employee of the dealer (Source:  CSA STP Survey Glossary)

Aggregation:  1) Bundling of multiple customer allocations, in which two or more customers use the same or multiple custodian(s), adding quantities and net amounts to provide instructions to settle in aggregate to both the broker's clearing agent and the custodian, specifying delivery/receipt of a single cumulative transaction for all customers at the custodian level (or, when available, to a virtual matching utility); 2) combination into a single delivery multiple allocations from the same investment manager that have the same broker for a single block trade.  (Source:  eClientscope)
Alberta Stock Exchange (ASE):  Exchange through the incorporation of the Calgary Stock Exchange in 1913; trading activity Exchange is closely tied to oil and gas discoveries in western Canada; under a restructuring agreement between Canada’s exchanges, was combined with the VSE to form the Canadian Venture Exchange (CDNX); in 2001, the CDNX was taken over by the Toronto Stock Exchange (See Canadian Venture Exchange and Vancouver Stock Exchange).

Allocation:  Decomposition of a block trade by the investment manager into its component parts by account.  (Source:  SIA Glossary)

Alternative Trading System (ATS):  Automated matching system that brings together orders from buyers and sellers using predetermined, established methods or rules under which the orders interact. 

ALRS:  See Automated Ledger Reconciliation Service.

American and Canadian Connection for Efficient Securities Settlement (ACCESS®):  CDS service that allows customers to manage all domestic and cross-border activity using CDS accounts while CDS manages cross-border settlement and the relationship with DTC and NSCC on their behalf.

American Depository Receipt (ADR):  Receipts issued by American trust companies and banks against foreign securities held in safekeeping by them to facilitate prompt registration for purchasers of foreign securities.

American Stock Exchange (AMEX):  Stock exchange with the second biggest volume of trading in the United States where most of the stocks and bonds traded are those of small to medium-size companies; AMEX also trades in option and some over-the-counter stocks, with more foreign shares traded than on any other U.S. exchange; trades on the American Stock Exchange may be settled through CDS' New York Link Service with NSCC.

AMEX:  See American Stock Exchange.

APAS:  See Appointment of Proxy Attorney System.
APO:  See Automatic Put-On.

Appointment of Proxy Attorney System (APAS):  CDS service that facilitates the voting of their nominee shares (CDS & CO.) by extending the voting rights to the appropriate CDS customer, i.e., beneficial owner.

ARMS:  See Automated Recall Management System (ARMS).

ASE (Alberta Stock Exchange):  See Canadian Venture Exchange and Alberta Stock Exchange.

Assured Payment System:  Mechanism whereby a seller delivers securities in exchange for an irrevocable commitment by the buyer's bank to make an unconditional and irrevocable payment to the seller's bank.  (Source:  BIS)

ATM:  See Automated Teller Machine.

ATON:  See Account Transfer – Online Notification.

ATS:  See Alternative Trading System.

Automated Clearing House (ACH) Network:  System that accelerates finality of payment in an electronic environment and is widely available to brokers, banks and their customers; a collection of 32 regional electronic interbank networks used to process transactions electronically with a guaranteed one-day bank collection float.  (Source:  SIA Glossary)

Automated Clearing Input (ACI):  CDS service that creates files of daily transactions that can be retrieved and used as input to a participant's in-house system and provides trade settlement and depository ledger activity information to customers and their data processing service bureaus.

Automated Confirmation Transaction Service (ACT):  Automated service provided by NASDAQ that speeds the post-execution steps of trade reporting, comparison and clearing of locked-in trades.  (Source:  SIA Glossary)

Automated Ledger Reconciliation Service (ALRS):  CDS system that allows customers to automatically reconcile their internal records of depository balances to their positions on the CDS ledger; customers may choose either the reporting service, which produces a difference report and reconciliation listing, or file service, which produces balance transmissions for in-house reconciliation.

Automated Recall Management System (ARMS):  Industry standard systems and processes designed to facilitate the recall and return of securities that are out on loan so that a securities sales transaction can be settled.  (Source:  SIA Glossary)

Automated Teller Machine (ATM):  Machine at a bank branch or other location that enables a customer to perform basic banking activities such as checking a balance, withdrawing, transferring and depositing.
Automatic Put-On (APO):  CDS service that provides an automated put-on service for depository settlement of confirmed, depository-eligible, direct participant and client trades that have reached value date, eliminating the need for customers to submit a settlement card, enabling confirmation and settlement on the same cycle.

AWD (Automatic Withdrawal Plan):  See Systematic Withdrawal Plan (SWP).

axion4gstp Ltd.:  Provider of global matching services for cross-border and domestic securities transactions, now defunct; responsible for the Global Straight-Through Processing solution (GSTP) solution; founded in 2000 by SIS SegaInterSettle, AG, S.W.I.F.T.s.c.r.l. and TKS Teknosoft S.A. and headquartered in Zurich Switzerland.  (Source:  SIA Glossary)

B

BA:  See Bankers’ Acceptance.

Back Office:  Bank or brokerage house departments not directly involved in selling or trading; sees to accounting records, compliance with government regulations and communication between branches.  (Source:  SIA Glossary)

Bankers’ Acceptance (BA):  Short-term negotiable (transferable) debt instrument issued by a non-financial company but with principal and interest guaranteed by a bank, issued at a discount with a fixed term, usually 30 to 60 days.

Bank Identifier Code (BIC):  Code assigned by SWIFT to all participants; CDS' current code is CDSLCAT1 (where CDSL is the bank or company code, CA is the country code, T is the location code (city), and the final number is 1 for Canada.

Batch Interface:  Information-gathering system that provides customers with a means of interfacing electronically with CDS.

Batch Net Settlement (BNS):  CDS service that provides for morning settlement in DCS after entitlement processing and before the start of the real-time settlement; during this process, all transactions eligible for settlement are processed concurrently.  (See also Real-time Settlement)
BBS:  See Book-Based System.

BBS Management Report:  CDS report that provides information on pending CNS activity for each security as of the next business day; allows customers to prioritize the order of trade settlement for up to nine settlement cycles.

Bearer Security:  Certificate not registered in the name of any investor, where the holder is considered the owner of the security.

Beneficial Owner:  Actual owner of a security, as opposed to the broker or the custodian in whose name the security may be registered.

BEO:  See Book-Entry-Only Issue and System.

Best Execution:  Broker/dealer’s fiduciary responsibility to deliver best execution to their customers on an order-by-order basis.  (Source:  SIA Glossary)
BIC:  See Bank Identifier Code.

Bilateral Key Exchange (BKE):  Security keys for authentication between SWIFT correspondents, automatically generated by them.

Bilateral Netting:  Netting system in which all trades executed on the same day in the same security between the same counterparties are grouped and netted to one final delivery versus payment.  (Source:  G-30)

BKE:  See Bilateral Key Exchange.

Block Order Notice (BON):  Notice triggered by an investment manager following a notice of execution when a broker/dealer indicates that a trade for a block of shares is complete and the shares can be matched and allocated to the appropriate custodians on behalf of several clients for settlement.

Block Trade:  Trade for 10,000 shares or more, which has a value of at least $100,000.  (Source:  TSX Glossary)
Block Trade (Institutional):  Large, potentially market-moving trade that, for efficiency purposes, may involve aggregation of trades by an investment manager for multiple client accounts managed by multiple custodians and submitted to a single broker for execution; for anonymity purposes, the underlying client accounts may not be disclosed to the broker and confirmation and settlement of the trade requires that the investment manager provide the custodian(s) with the allocations to individual client accounts.  (Source:  eClientscope)
BNS:  See Batch Net Settlement.

BON:  See Block Order Notice.
Bond:  Debt instrument whereby the issuer usually promises to pay the holder a specified amount of interest for a specified length of time and to repay the loan on maturity or expiry date; can be short-term (maturity in one to three years), medium-term (three to ten years) or long-term (over 10 years).  (See also Debt Issue, Debenture)
Book-Based System (BBS):  Custody and safekeeping service provided by CDS by the use of a book position in a security ledger account for the settlement of transactions without the movement of physical certificates; also referred to as book-based settlement.

Book-Entry-Only (BEO) Issue:  Security represented by one paper certificate held in a depository, with all transactions being completed electronically.  (See also Dematerialized Security, Immobilized Security and Non-Certificated Inventory – the table below shows a comparison of the four categories)

Form of Security


CDS/custodian has certificate
Investors can get a cer-



issued by the issuer?

tificate outside system?

Immobilized
Yes
Yes

Non-Certificated Inventory (NCI)
No
Yes

Book-Entry-Only (BEO)
Yes
No

Dematerialized
No
No

Book-Entry System:  System facilitating the transfer and custody of securities electronically without the movement of certificates.

Book Transfer:  Change in ownership without physical delivery of securities.
Bourse de Montréal:  See Montreal Exchange.
BOWT:  See Broker-Originated Window Ticket.
Broker:  Individual or firm who acts as an intermediary between a buyer and seller, usually charging a commission.
Broker/Dealer:  Firm that acts as a securities dealer or broker, or both.  (See Broker and Investment Dealer)

Broker of Credit:  Designated broker via a syndicate deal or other arrangement; party who is getting the commission on a syndicate or directed trade as compared to the executing broker who clears the entire trade.  (Source:  SIA Glossary)
Broker-Originated Window Ticket (BOWT):  Three-part form used for CDS New York transfers.

BRP:  See Business Recovery Plan.
Business Practice:  Roles and responsibilities and the timeliness associated with institutional processing; refers to who does what by when.

Business Recovery Plan (BRP):  Plan to continue critical operations if all or part of a company’s business locations are inaccessible (e.g., due to a fire, power outage or other disaster or threat).

Buy-In:  Action taken by a broker failing to receive delivery of securities from a counterparty on settlement date to purchase these securities in the open market.  (Source:  G-30)
Buy-Side:  Predominantly U.S. term for a pension or mutual fund manager who effects trades for an institutional investor.  (Source:  SIA Glossary)

C

Cage:  Secure area with limited access for handling physical securities.

Callable, Call Feature:  Right of the issuer to redeem a security issue in whole or in part, prior to maturity, at specified dates and upon proper notice to the security holder; partial redemptions are calculated by lottery or pro-rated; also known as “partial call” or “PCL.“  (See also Redemption)

Call Loan:  Loan that may be terminated at any time by the lender or borrower; used to finance the purchase of securities.

Canadian Capital Markets Association (CCMA):  Federally incorporated, not-for-profit organization, launched to identify, analyze and recommend ways to meet the challenges and opportunities facing Canadian and international capital markets; the current priority facing the CCMA is to promote straight-through processing strategies among Canadian capital market participants.

Canadian Corporate Shareholders Services Association (CCSSA):  Association of issuing companies.

Canadian Dealing Network:  Electronic information system handling approximately 1,000 stocks trading over-the-counter in Ontario; provides computer access to bid and ask quotes, as well as trading volumes from previous day.  (Source:  CDNX Glossary)
(The) Canadian Depository for Securities Limited (CDS):  National clearing house and depository for securities; provides a variety of automated services for financial institutions active in Canada and international capital markets.
Canadian Derivatives Clearing Corporation (CDCC):  A designated central clearing corporation for options and futures trading on the Bourse de Montreal; previously known as TransCanada Options Inc. (TCO).  (Source:  TSX Glossary)

Canadian Life and Health Insurance Association (CLHIA):  Voluntary trade association, established in 1894, that represents the collective interests of its member life and health insurers; its membership accounts for 98 per cent of the life and health insurance in force in Canada and administers about two-thirds of Canada's pension plans.  (Source:  CLHIA Web Site)
Canadian National User Group (CNUG):  Canadian user group working on SWIFT- related matters.

Canadian Payments Association (CPA):  Association created by an Act of Parliament in 1980 whose mandate was amended through the Canadian Payments Act in 2001 to establish and operate national systems for the clearing and settlement of payments and other arrangements for the making or exchange of payments; facilitate the interaction of the CPA’s systems with others involved in the exchange, clearing and settlement of payments; and facilitate the development of new payment methods and technologies.  (Source:  Canadian Payments Association)

Canadian Securities Administrators (CSA):  Organization of the 13 provincial and territorial securities regulators who (i) oversee Canada’s capital markets and the advisers who sell and manage investments in them and (ii) strive to protect investors from unfair, improper and fraudulent practices while fostering a fair and efficient marketplace.  (Source:  CSA STP Survey Glossary)
Canadian Shareowners Association (CSA):  Independent, non-profit association, based in Windsor, Ontario, serving individual investors and investment clubs.  (Source:  CDNX Glossary)
Canadian Venture Exchange (CDNX):  Exchange formed through the merger of the ASE and VSE under a restructuring agreement between Canada’s exchanges; in 2001, the Toronto Stock Exchange acquired CDNX.  (See Toronto Stock Exchange, Alberta Stock Exchange and Vancouver Stock Exchange)

CanDeal:  Web-based on-line alternative trading system facilitating multi-dealer-to-client institutional trading for debt securities; owned by Canada's six largest dealers; provides market transparency and liquidity in a fair and open electronic marketplace; enables buy-side participants to realize efficiencies by providing a 'real-time best price' consolidated market view, simultaneous multi-dealer request for quote (RFQs), electronic trade execution and post-trade services.  (Source:  CanDeal Web Site)
CANNEX Financial Network (CFN):  Network that enables brokers and agents to confirm the purchase of term deposits, guaranteed investment certificates, (GICs), guaranteed income annuities (GIAs) and registered retirement savings plans (RRSPs) electronically with participating financial institutions; eliminates the need for paper applications.  (Source:  CANNEX Web Site)
Capital Markets:  Markets that bring together the providers and users of financial capital, like stocks and bonds, and the entities that support the transfer of these stocks and bonds.

Cap:  Quantitative limit on the funds transfer activity of individual participants in a system; limits may be set by each individual participant or may be imposed by the body managing the system and can be placed on the net debit position or net credit position of participants in the system (Source:  BIS); in CDS’ DCS, a company cap is an intra-day dollar limit that applies to settlement of trades and extension of credit and has three subsidiary caps:  company cap, credit extension cap, elective or ledger cap.

Cash:  Foreign exchange trading convention for same-day settlement.  (Source:  SIA Glossary)
Cash Management:  Management of cash and/or liquid securities so as to maximize return and, at the same time, meet payment of obligations that are due.  (Source:  CSA STP Survey Glossary)
CBS:  See Certificate-Based System.

CCMA:  See Canadian Capital Markets Association.

CCP:  See Central Clearing Counterparty.

CCSSA:  See Canadian Corporate Shareholders Services Association.

CDCC:  See Canadian Derivatives Clearing Corporation.

CDCS:  See Correspondent Delivery and Collection Service.

CDNX:  See Canadian Venture Exchange.

CDS:  See (The) Canadian Depository for Securities Limited.

CDS & CO.:  Nominee name of The Canadian Depository for Securities Limited for Securities held by CDS for its customers.

CDSX:  CDS platform for the clearing and settlement of equities and debt allowing Canada’s debt and equities to settle online, real-time or in batch, on a trade-for-trade or continuous net settlement basis, on a same-day, standard settlement cycle or mutually agreed-upon time-frame (formerly known as System X).
CEDE & CO.:  Nominee name of The Depository Trust Company (DTC) for securities held by DTC in the United States.

Cedelbank:  International clearing system in Luxembourg for settlement of security transactions, in particular for Eurobond transactions.

Central Clearing Counterparty (CCP):  Specialized financial institution that facilitates trading in cash securities and derivatives by simplifying clearing and settlement; stands between the seller and buyer in each trade shortly after the trade is made and replaces the original contractual obligations to deliver and to pay with equivalent obligations with the CCP (generally known as "novation”); as a result, for each party, replaces several counterparty exposures with a single one. 

Central Matching:  Matching of two items by a centralized third-party (e.g., virtual matching utility or vendor, which sends back a “matched” message), as opposed to participants matching items internally or bilaterally, allowing participants to only focus on items that do not match (exceptions).

Central Matching Utility:  See Virtual Matching Utility.

Central Securities Depository (CSD):  Facility for the holding and, typically, clearing and settlement of immobilized or dematerialized securities, usually through the book-entry transfer of securities.

Cert. Handling (Certificate Handling):  Central sorting area for incoming and outgoing certificates for depository transfers.

Certificate:  Official paper document representing a portion of ownership in a company (shares) or interest in debt of a company or government (bonds).

Certificate-Based System (CBS):  Settlement of trades with physical certificates. 

Certificate of Deposit (CD):  Fixed-income debt security issued by most chartered banks, usually in minimum denominations of $1,000, and with maturity terms of one to six years.

Certificate on Demand (COD):  Means of withdrawing certificates in even lots and nominee name from the Depository Trust Company in New York.

Certificate Inventory Maintenance (CIM):  Internal reports denoting certificates in CDS' possession for depository ledger positions.

CEWG:  See Communications and Education Working Group.
CIM:  See Certificate Inventory Maintenance. 

CIRRUS:  Registered trademark owned by MasterCard; part of the automated teller machine (ATM) network that operates globally.

Clearance/Clearing:  Process of (i) calculating what market participants owe each other, usually on a net basis, for the exchange of securities and money or (ii) transferring securities on the date a transaction is to settle.

Clearing House Interbank payments System (CHIPS):  U.S. system used for high-dollar fund transfers.

CLHIA:  See Canadian Life and Health Insurance Association.
Client Name Account:  Account registered directly in the name of the beneficial owner of the account.  (Source:  CCMA White Paper)

Client Reporting:  Requirement that a member send an account statement containing prescribed information elements (such as opening and closing balance, all debits and credits, account number) to each client at least once a year, once a month or quarterly, depending on the account.  (Source:  CSA STP Survey Glossary)
Client Trade:  See Trade.

CLS Bank:  See Continuous Linked Settlement Bank.

Central Matching Utility (CMU):  Industry utility designed to facilitate post-trade communications, also known as a virtual matching utility.

CMU:  See Virtual Matching Utility (VMU).

CNS:  See Continuous Net Settlement.

CNUG:  See Canadian National User Group.

COD:  See Certificate on Demand.

Collateral:  Assets (securities, funds or a holding cheque) held by a lender as a guarantee until a loan (pledge) is repaid.

Collateral Account:  CDS participant account that holds security or holding/redemption cheque positions that a lender has received as collateral in a pledge.

Collateral Pool:  Collateral supplied by members of the CDS extenders of credit, federated participants and settlement agent credit rings to guarantee their payment exchange obligation.

Collateral Pool Top-Up:  Daily collateral supplied at CDS payment exchange to "top up" the collateral pool contributions for each member of the extenders, federated participants and settlement agent credit rings, if required.

Commercial Paper:  Interest-bearing or discounted short-term (less than one year) negotiable debt issued by a non-financial corporation.

Commission des valeurs mobilières du Québec (CVMQ):  Regulator of Quebec securities markets.
Committee for Uniform Security Identification Procedures (CUSIP):  Unique nine-digit code used to identify individual securities, named for the Committee for Uniform Security Identification Procedures, the body that established the numbering system; CDS acts as a service bureau, liaising between Standard and Poor’s and Canadian issuing companies to assign CUSIPs and descriptions; usually referred to as “CUSIP.”

Common Code:  Security numbering system used by Euroclear and Cedelbank.

Common Stock (CM):  Securities that represent ownership in a corporation and carry voting privileges.

Communication Standards:  Protocols and syntax for communications.

Communications and Education Working Group (CEWG):  CCMA committee whose mandate is to ensure that the securities industry and investing public are kept fully informed of changes and developments that may impact them from a cross-industry perspective, notably, to develop and oversee implementation of a complete communications and education plan, including conferences, seminars, workshops, a Web site, newsletter, other publications and media relations.

Compliance:  Demonstrated adherence by a firm to regulatory legal standards and investment guidelines (e.g., Mutual Fund Dealers Association (MFDA) and Investment Dealers Association/Canada (IDA) rules, securities regulations).  (Source:  CSA STP Survey Glossary)
Concentrator:  Service bureau that offers connectivity to a virtual matching utility (e.g., Omgeo or other).  (Source:  eClientscope)
Confirmation:  Process by which a market participant (e.g., broker/dealer) notifies its customer (e.g., investment manager) of the details of a trade and allows the customer to agree with or question the trade.

Consolidated Ledger:  Ledger in CDS’s Debt Clearing Service used by some CDS participants with multiple ledgers to "roll up" their payment exchange obligations to have one consolidated payment with CDS; also known as "payment exchange ledger.”

Consolidator:  Computerized system that processes and consolidates price and/or quote information from multiple sources.  (Source:  SIA Glossary)

Constrained Share:  Security of an issuing company, commonly a bank, trust and communications company, having restrictions on the transfer of shares to persons who are not Canadian citizens or not residents of Canada.

Continuous Linked Settlement (CLS) Bank:  Special-purpose bank for cross-border, multi-currency clearing and settlement for foreign exchange being set up under U.S. federal law, supervised by the Federal Reserve, headquartered in New York and owned by a holding company headquartered in London.

Continuous Net Settlement (CNS):  System continuously pooling all trades (buys and sells) in a given security to arrive at the smallest number of net securities deliveries at the end of a given period; any portion of the net CNS position is then settled automatically against any available depository ledger balance each settlement cycle.  (See also DetNet)

Contract:  Printed acknowledgement giving details of a purchase or sale of a security that is normally mailed to the investor by the broker or investment dealer within 24 hours of an order being executed.  (Source:  CGE&Y)

Convertible:  Feature of certain bonds, debentures and preferred shares; exchange is at the holder’s option, usually for the common stock of the same company, in accordance with the terms of the conversion privilege.  (Source:  TSX Glossary)
Corporate Action:  Pending or completed action taken by an issuer of a security that affects the financial and/or physical status of that security issue; may affect only one security issued by that issuer or many; may pertain to either equity or debt securities, although there are some differences in the action types that apply to each; may be mandatory (the holder of the security has no choice regarding the change in status of their shares, with most mandatory actions happening automatically, with no action required on the part of the holder, e.g., stock split), voluntary action (the holder has a choice to make about how the action will affect the status of their shares, with some action required on the part of the holder, e.g., corporate reorganization (merger or acquisition) rights offering) or mandatory with options.
Corporate Actions Hub:  Secure, real-time, Internet-based business tool aimed at linking custodians, investment managers and broker/dealers in an automated corporate action processing system, providing an interactive, conduit between custodians, investment managers and broker/dealers and centralizing and helping users manage the entire corporate action process, from receipt of messages announcing an action through exchange of information about election instructions using industry standard formats; designed to eliminate manual processing and paper, standardize communications and reduce potential risks in corporate action processing, while providing a complete audit trail of actions.  (See Entitlements Hub) (Source:  DTCC)

Corporate (Corporate Debenture):  Unsecured bonds issued by corporations that have no specific claim on assets or property.

Corporate Transfer Agent Association:  U.S. forum of in-house transfer agents or issuers using the services of commercial agents, allowing members to communicate with industry peers to obtain and share information and address various needs of member companies in servicing all types of security holders and performing activities related to all areas of investor services including securities transfer, record-keeping, dividend disbursement, dividend reinvestment and stock purchase plans, proxy tabulation and annual meetings, demutualizations, investor and shareholder relations; affiliate members represent companies providing transfer agent and ancillary functions, which may include corporate mailings, proxy solicitations, small shareholder buybacks, locating lost shareholders and financial printing.  (Source:  SIA Glossary)

Correspondent:  Bank or financial organization that acts on behalf of a similar organization when the latter does not have a physical representation in the area.  (Source:  CGE&Y)

Correspondent Clearer:  Organization that clears transactions on behalf of a financial institution.
Correspondent Delivery and Collection Service (CDCS):  Service that enables CDS customers to settle a securities transaction with a non-CDS participant in the U.S. and Canada; customers deliver their securities to CDS for overnight shipment by armoured courier and deliveries are made.

Counter Receipt:  Written acknowledgement issued by a transfer agent for receipt of physical securities.

Counterparty:  Party to a trade.  (Source:  BIS)

Coupon (CPN):  Future-date payment of interest on an underlying (physically stripped) bond, held and traded separately from the underlying bond; the residual and other coupons form the same underlying bond.

CPA:  See Canadian Payments Association.
Credit Extension Cap:  Cap controls the total value of lines of credit a company can authorize in a given day.  (See also Cap)

Credit Ring:  Loss-sharing mechanism among participants holding CDS harmless against losses caused to CDS in specific clearing services where the loss is allocated to ring members on a formula basis.

Credit Risk Exposure:  Risk that a counterparty will not settle an obligation for full value, either when due or at any time thereafter; generally defined to include replacement cost risk and principal risk.  (Source:  BIS)

Credit Transfer System:  Funds transfer system through which payment orders move from the bank of the originator of the transfer message or payer to the bank of the receiver of the message or beneficiary.  (Source:  BIS)

Cross-Border Trade, Settlement:  Securities trade, settlement in which one of the trading parties is located in one country and the other is located in another.

Cross:  Trade that occurs when two accounts within participating organizations wish to buy and sell the same stock at an agreed price and volume; can only occur at or between the current bid and ask for the stock.  (Source:  TSX Glossary)
Crossing Session:  Session between 4:05 p.m. and 5:00 p.m. ET after the close of the TSX regular trading day, where crosses can be executed at the last sale price of the stock.  (Source:  TSX Glossary)
CSA:  See Canadian Securities Administrators.

CSA:  See Canadian Shareowners Association.

CSD:  See Central Securities Depository.

CUID:  See Customer Unit Identifier (usually referred to as “CUID”).

Cum Dividend (With Dividends):  Quotation to buyers of shares meaning that they will receive an upcoming already-declared dividend when they buy such shares before the ex dividend date; stock will trade cum dividend up to three days prior to dividend record date; opposite is ex dividend.
CUSIP:  See Committee for Uniform Security Identification Procedures (usually referred to as “CUSIP”).

Custodian:  Person or company that holds and administers securities and financial instruments, including entitlements, on behalf of others.

Custodian Bank:  A bank or other financial institution that keeps custody of stock certificates and other assets of a mutual fund, individual, or corporate client.  (Source:  SIA Glossary)
Custodian Ledger:  Function in CDS’s Debt Clearing Service (DCS) where the custodian's electronic book is used as a control account to which all security positions are reconciled.

Customer Ledger:  Electronic book in which CDS participants' security positions are recorded; each participant has at least one ledger.

Customer Security Administrator (CSA):  Individual in a company who assigns logon IDs and passwords to set up users for the various CDS online systems.

Customer Unit Identifier (CUID):  Customer identifier used by DCS and ATON; users are grouped into CUIDs. 

CVMQ:  See Commission des valeurs mobilières du Québec.

Cycle:  Timing of system-generated data, pertaining to the reporting, confirmation and settlement of trades through The Canadian Depository for Securities Limited.

D

DAP (Delivery Against Payment):  See Delivery versus Payment.

Daylight Credit (or Daylight Overdraft, Daylight Exposure, Intraday Credit):  Credit extended for a period of less than one business day; in a credit transfer system with end-of-day final settlement, daylight credit is tacitly extended by a receiving participant that accepts and acts on a payment order, even though it will not receive final funds until the end of the business day; also means of intraday financing that uses money market instruments as collateral.  (Source:  BIS)

DCS:  See Debt Clearing Service (Usually referred to as “DCS”).

Dealer:  Firm or individual acting as principal to a trade, buying and selling securities for its/his/her own account and compensated through the difference or spread between the ask and bid quotations.

Debenture:  Certificate of indebtedness of a government or company secured only by the general credit of the issuer and not by mortgage or lien on any specific asset.

Debt Clearing Service (DCS):  Real-time online service provided by CDS for the processing of money market and certain debt security issues. Usually referred to as “DCS.”

Debt Issue:  Funds borrowed through the issuance of bonds and debentures by corporations and governments usually for the financing of long-term projects.

Debit Transfer System (or Debit Collection System):  Funds transfer system in which debit collection orders made or authorized by the payer move from the bank of the payee to the bank of the payer and result in a charge (debit) to the account of the payer; for example, cheque-based systems are typical debit transfer systems.  (Source:  BIS)
Declaration (Declaration of Beneficial Ownership):  Document stating the conditions and eligibility of persons owning constrained shares; required for the registration for transfer of those securities.

Default:  Failure to complete a funds or securities transfer according to its terms for reasons that are not technical or temporary, usually as a result of bankruptcy; default is usually distinguished from a “failed transaction.”  (Source:  BIS)

Delivery:  Act of moving a security or financial instrument physically or electronically to complete settlement.

Delivery Against Payment (DAP):  See Delivery versus Payment System.
Delivery Versus Payment (DVP) System:  Securities settlement system that provides a mechanism that ensures that delivery occurs if and only if payment occurs; inverse of Receive Versus Payment; may also be known as Delivery Against Payment.  (Source:  BIS)
Dematerialization:  Process of eliminating a physical certificate as a record of security ownership of the security, leaving ownership existing only as an accounting record.  (Source:  SIA Glossary)

Dematerialization Working Group (DWG):  Committee established as part of the CCMA to identify methods for reducing risk and inefficiencies associated with certificate processing.  (Source:  CCMA)

Dematerialized Security:  Security without a physical certificate where ownership of the security exists only as an accounting record.

Deposit:  Initial and ongoing delivery and registration of equity and debt securities into CDS & Co. to establish a book position in the depository.

Depository:  Central securities repository where stock and bond certificates are held in immobilized or book-entry form.

Depository-Eligible:  Securities that meet the criteria for immobilization or book-entry holding in a central securities depository.
Depository Service:  Service offered by CDS under which CDS maintains book accounts that record securities held in ledgers on behalf of participants.

(The) Depository Trust and Clearing Corporation (DTCC):  Holding company that oversees two principal subsidiaries – The Depository Trust Company (DTC) and the National Securities Clearing Corporation (NSCC) -- which provide the primary infrastructure for the clearing, settlement, custody of the vast majority of equity, corporate debt and municipal bond transactions in the U.S., and information services associated with a global joint venture called Omgeo and is a leading clearinghouse for mutual funds and insurance products, linking funds and carriers with distribution networks.  (Source:  SIA Glossary)
Depository Trust Company (DTC):  Subsidiary of DTCC, bringing efficiency to the securities industry by retaining custody of more than two million securities issues, effectively “dematerializing” most of them so that they exist only as electronic files rather than as pieces of paper; provides settlement and asset servicing, as well as tax and information services and is a member of the U.S. Federal Reserve System, a limited-purpose trust company under New York State banking law and a registered clearing agency with the Securities and Exchange Commission.  (Source:  DTCC)
Derivative:  Security based on other underlying securities, for example, options or futures.

Designated Banker:  Extender of credit in DCS through which a receiver of credit receives or satisfies their payment obligation, if any.

DetNet:  DCS function that nets eligible trades in Canada bonds and T-bills; similar to the Securities Settlement Service Continuous Net Settlement (CNS) service that CDS offers to participants for their exchange trades in equities; one of the differences between the two functions is that DetNet nets confirmed trades with future value dates, while CNS nets only trades that have reached their value date.  (See also CNS)

Digital Signature:  Digital code that can be attached to an electronically transmitted message that uniquely identifies the sender, guaranteeing that the individual sending the message is really who he or she claims to be.  (Source: SIA Glossary)

Direct Deposit:  Electronic transfer of a payment from a company or organization into accounts of employees, retirees, taxpayers, vendors or shareholders.

Direct Participant Trade (DP Trade):  See Settlement.

Direct Payment:  Electronic transfer of an authorized payment from a consumer’s chequing or savings into the account of a biller, financing or investment company or non-profit organization.  (Source: SIA Glossary)

Disaster Recovery Plan (DRP):  Plan to restore systems functionality in the case of an emergency (e.g., due to a fire, power outage, biological exposure, threats).

Direct Registration:  System that allows the investor to be registered directly on the books of the issuer or its transfer agent without the need of a physical certificate to evidence the security ownership and provides statements of ownership and periodic account statements, with dividend or interest payments, proxy materials, annual reports, etc. mailed from the issuer or its transfer agent.  (Source:  SIA Glossary)

Direct Registration System (DRS):  (i) In Canada, soon to be an option for investors who wish to exercise control over their own assets, but not have to worry about safekeeping of their security certificates; the investor is registered with the issuer and has all the rights of a registered holder, but instead of receiving a share certificate, the transfer agent provides an ownership statement similar to a bank or brokerage statement and the position is kept on a book-entry basis; when selling securities, the investor provides to his or her broker a reference number provided by the transfer agent, along with instructions to move the securities to an account controlled by the broker, the transfer agent validates the request and electronically moves the securities to the broker’s account within the central depository (CDS) and provides the investor with a revised ownership statement showing the change to the security holdings (the investor can request DRS securities be certificated); (ii) U.S. system allowing broker/dealers to request register shares while maintaining copies of the original paperwork on site and automating the procedure for appending broker/dealer information to the transfer record.  (Source: SIA Glossary)

Direct Trade (Mutual Fund):  Financial order initiated by documentation that is received and is necessary at the fund company to settle the trade when the order is received by the fund company where the order is placed and settled (paid for) at the same time and receipt of documentation in good order initiates the order.  (Source:  CCMA White Paper)
Discount Broker:  Someone who acts as an intermediary in the trading of securities without giving advice on the purchase or sale of securities.  (Source:  CSA STP Survey Glossary)

Disputed:  Disposition assigned by the receiver to request the exclusion of a specific item in ATON.

Distributor:  Financial firm with the authority to sell mutual fund units to the public (usually referred to as brokers or dealers); may also include fund companies and intermediaries if they are registered as dealers.  (Source:  FundSERV Glossary)
Dividend:  Payment of a share of company profits to a preferred or common shareholder in cash or stock.

Dividend Flagging:  Notification service to customers, indicating transactions within the SSS system that may be involved with a dividend claim.

Dividend Re-Investment Plan (DRIP):  Automatic reinvestment of shareholder dividends in more shares of a company’s stock. 

DK (Don’t Know):  Term used when a counterparty rejects a trade because of a disagreement or lack of knowledge about the terms of the deal.

DP Trade (Direct Participant Trade):  See Settlement.

DPL (Direct Participant Loan):  CDS service that matches lenders and borrowers, repayment being automatically set up as outstanding delivery.

DRIP:  See Dividend Re-Investment Plan. 

DRP:  See Disaster Recovery Plan. 

DRS:  See Direct Registration System.

DTC:  See Depository Trust Company. 

DTCC:  See Depository Trust and Clearing Corporation. 

DTC Direct Link:  Facility through which CDS sponsors its participants that do not require the services of NSCC directly into DTC, giving them the privileges of direct membership in DTC with complete control over their U.S. settlement activities.

Dual Listing:  Listing of a security on a Canadian and a foreign exchange.  (Source:  eClientscope)
DWG :  Refer Dematerialization Working Group. 

E

ECN:  See Electronic Communications Network.

EDI:  See Electronic Data Interchange.

EF:  See Entitlement Funds Account.

Elective Cap:  Intra-day dollar limit on the subsidiary caps in DCS that is set to limit the amount of company cap available for the settlement of transactions, extension of credit and certification of cheques.  (See also Cap)

Electronic Communications Network (ECN):  Privately operated computerized trading system maintained separately from the public markets and using various methods to electronically match or route orders without the need for trade intermediaries on every execution.

Electronic Data Interchange (EDI):  Electronic exchange of information between businesses (e.g., orders between supplier and payer); financial EDI connects a payment to this exchange via the counterparties' financial institutions.

Electronic Funds Transfer (EFT):  Transfer or movement of funds by electronic means.  (Source:  G-30)

Electronic Instruction:  Order or instruction that is initiated and transmitted electronically.  (Source:  CSA STP Survey Glossary)
Electronic Settlement Instruction Registry (ESIR):  CDS system that allows for the common registry of settlement agent instructions originating from the settlement agents; the registry is used by CDS participants during the reporting of client trades.

Electronic Securities Transfer Service (ESTS):  Movement of securities within the book-based system to facilitate deposits and withdrawals via inter-branch and inter-account movements.  (Source:  CGE&Y)

Electronic Standards Group (ESG):  Group of industry volunteers that governs the flow of electronic data and the associated business practices that allow industry participants to communicate among themselves using FundSERV services.  (Source:  FundSERV Glossary)
Electronic Trade Reporting and Affirmation Service (ELTRA):  CDS online system used to report, correct, verify and affirm client trades prior to settlement in SSS, enabling instantaneous communication among all parties of a trade.

Electronic Trading:  Process whereby securities purchase and sale orders can be placed via the Internet.  (Source:  CGE&Y)

Eligible Issue:  Securities eligible for the depository system according to the rules regarding securities transfer.  (Source: SIA Glossary)

ELTRA:  See Electronic Trade Reporting and Affirmation Service.

E-mail:  Text message sent from one or more recipients via computer using industry standard mail formats; messages may include files/type of data attached to the message text.  (Source:  eClientscope)
Entitlement:  Right of a securities holder to receive, whether mandatory – where the beneficial holder will receive the entitlement without having to make a decision (e.g., repayment of principal at maturity or dividends) – or voluntary, where the beneficial holder may or may not decide to accept (e.g., tenders); includes corporate actions.  (See Corporate Action)

Entitlement Funds Account (EF):  CDS account that holds entitlement payments (usually funds) before distribution to participants.

Entitlements Hub:  Central facility that issuers or their agents use to report all preliminary, final and amended current and ongoing entitlement information in electronic straight-through processing format on the announcement date within specified time parameters.  (Source:  CCMA White Paper)

Entitlement Processing System (EPS):  CDS system for processing entitlements.

Entitlement Securities Account (ES):  CDS account that holds matured securities withdrawn from participants in exchange for an entitlement payment (usually funds).

EPS:  See Entitlement Processing System. 

Equity Issue:  Common and/or preferred shares representing an interest in the issuing company.

Error Corrections:  Correction of details relating to trade settlement.

ES:  See Entitlement Securities Account. 

ESG:  See Electronic Standards Group.
ESIR:  See Electronic Settlement Instruction Registry. 

ESTS:  See Electronic Securities Transfer Service.

Eurobonds:  Long-term loan issued in U.S. dollars, Deutsche marks, composite units of account and other currencies; may be in the form of loans, debentures or convertible debentures issued by large companies of sound international reputation at a fixed interest rate.  (Source:  SIA Glossary)
Euroclear:  World’s largest clearance and settlement system for internationally traded securities headquartered in Brussels, Belgium and formed by securities dealers and banks in 1968 for the collective custody and book entry of securities, in particular Eurobonds; serves as the hub for cross-border securities services.

Euro-equity:  Security sold in the Euromarket that is initially sold to investors simultaneously in several national markets by an international syndicate.  (Source:  Yahoo Finance)

Exception Processing:  Trade instructions that require manual intervention for the process flow to continue.

Exchangeable (EXC):  Bond that allows the holder the option of "swapping" one issue of bonds for another at a specified conversion rate.

Ex Dividend (Without Dividends):  Feature of an equity that is the opposite of an equity cum dividend whereby the buyer is not entitled to the declared dividend or rights; the exchange sets an ex dividend date three days prior to the dividend or rights record date on and after which the stock is traded with the dividend entitlement retained by the seller.

Expiry Date:  Date on which specific events close.

Ex Rights:  Without the right of offer to stockholders of the right to subscribe to new or additional stock, usually at a discount from the prevailing market price; the buyer of a stock selling ex rights is not entitled to the rights.  (Source: SIA Glossary)

Extendable (EXT):  Right offered to the security holder to extend the term of the security issue for an additional specific period of time.

Extender of Credit:  CDS participant who is authorized to extend credit within DCS, guaranteeing payment to CDS for lines drawn by the receiver of credit or settlement agent.

Extensible Mark-up Language (XML):  Technical message standard.  (Source: SIA Glossary)

F

Failed Transaction:  Securities transaction in which the securities and cash are not exchanged as agreed on the settlement date.  (Source:  BIS)

FAS:  See Financial Administrators Section of the IDA.

Fédération internationale des bourses de valeurs (FIBV):  International federation of stock exchanges whose aim is to promote a closer collaboration between the member stock exchanges and associations of stock exchanges and to cooperate with national and international organizations to contribute to the development of securities markets in the best interests of securities issuers and investors.  (Source:  CDNX Glossary)
Federated Participant:  Participant that uses a group clearer member of the Canadian Payments Association and forms a separate credit ring within DCS with other federated participants.

FedFunds (Federal Funds):  U.S. funds delivered to cover the payment of settlements through the National Securities Clearing Corporation in the United States.

Fedwire:  High-speed, computerized, communications network connecting all 12 U.S. Federal Reserve Banks and their branches; used to transfer funds electronically between banks.

FIBV:  See Fédération internationale des bourses de valeurs.

FICC:  See Fixed Income Clearing Corporation.

Finality of Payment:  Certainty that funds presented have cleared and are credited to the appropriate account.  (Source:  G-30)
Financial Administrators Section of the IDA (FAS):  Subcommittee of the Investment Dealers Association of Canada, comprised of financial officers of member firms, which looks at such matters as internal controls and capital and insurance requirements; stock exchange representatives attend as observers.  (Source:  CDNX Glossary)

Financial Advisor:  Firm or individual that specializes in giving advice about investing in securities and managing a securities portfolio, but does not offer trading services.  (Source:  CCMA White Paper)

Financial Electronic Data Interchange (EDI):  Electronic exchange of information between businesses (e.g., orders between buyer, supplier and payer); financial EDI connects payment to this exchange via the counterparties’ financial institutions.  (Source: SIA Glossary)

Financial Information Exchange (FIX):  Protocol or messaging standard developed for the real-time electronic exchange of securities transactions, typically used for investment manager-broker/dealer communications, often for communicating order flow and other message traffic, such as an allocation message (e.g., an investment manager may submit their allocations to the broker/dealer via FIX).  (Source: SIA Glossary)

Financial Information Forum:  U.S. group that address the issues that impact financial information systems management in light of rapid changes occurring in technology, federal regulation and the competitive environment among financial service organizations; subscriber organizations include exchanges, broker/dealers, buy side firms, service bureaus and market data vendors.  (Source:  SIA Glossary) 

Financial Information Services Division (FISD) of Software and Information Industry Association (SIA):  Organization that provides a neutral business forum for exchanges, market data vendors, specialist data providers, brokerage firms and banks to address and resolve business and technical issues related to the distribution, management, administration and use of market data; forum used to exchange ideas, build business relationships and improve the business climate associated with the worldwide flow of financial information.  (Source:  FISD Web ite)
Financial Institution Numbering System (FINS):  Numbering system identifying, on a national basis, organizations involved in clearing activities for the purpose of facilitating communications between members of the financial community and CDS, usually referred to as “FINS.”

Financial Planner:  Investment professional who assists individuals with long- and  short-term financial goals.  (Source:  CGE&Y)

FISD:  See Financial Information Services Division of Software and Information Industry Association.

FINS:  See Financial Institution Numbering System (usually referred to as “FINS”).

FIX:  See Financial Information Exchange. 

Fixed Income Clearing Corporation:  DTCC clearing corporation formed by the merger of the Government Securities Clearing Corporation (GSCC) and the MBS Clearing Corporation (MBSCC); divided into the Government Securities Division and the Mortgage-Backed Securities (MBS) Division, which offer their own product-specific services to their own members, with each maintaining separate rules and a separate collateral margin pool.  (Source:  DTCC Web Site)
FIXML:  XML version of FIX.  (Source:  SIA Glossary)

Flips:  Known as northbound or southbound deliveries, electronic movement of securities allowing CDS and NSCC customers to transfer securities for same-day credit or debit respectively to their DTC and CDS account.

Force On:  Non-system-confirmed manual input of a delivery by a customer in CDS’s Security Settlement Service (SSS).

Forced-Settled (also know as “deemed settled”):  Industry regulation whereby the fund company must offset the order with a purchase for a failed redemption order, or with a redemption for a failed purchase order, if settlement is not received by settlement date; the Distributor is responsible for paying any losses incurred and the fund retains any gains.  (Source:  CCMA White Paper)

Foreign Exchange:  Trading of currencies against each other.  (Source:  SIA Glossary)

Free Account:  Depository customer's general account.

Free of Payment:  Delivery of securities with no corresponding payment of funds.  (Source:  BIS Glossary)

Front Office:  Area or function involved in trading, investing or sales activities.  (Source:  SIA Glossary)

File Transfer Protocol:  Client server protocol, which allows a user on one computer to transfer files to and from another computer over a TCP/IP network.

FTP: See File Transfer Protocol.

Funds Account (FA):  DCS participant account that holds funds positions (the equivalent to cash in contrast to the general account, which holds securities).

Fund Identifier:  Number or code identifying a particular fund (or a sales option within a fund) within a family of funds; also known as the fund symbol when used in conjunction with the Management Company Code; must be unique within the fund family.  (Source:  FundSERV Glossary)
FundSERV:  Central processing service organization that enables mutual funds, broker/dealers and financial intermediaries to enter, confirm, settle and register mutual fund purchase and redemption orders in an efficient and automated environment.  (Source:  eClientscope)
Fund Accounting:  Accounting performed by or for mutual fund companies to determine the Net Asset Value (NAVs) of their funds on a daily basis.  (Source:  CSA STP Survey Glossary)
Fungible:  Term used to describe bearer instrument, security or goods that is equivalent, substitutable, and interchangeable; a commodity such as soybeans or wheat, common shares of the same company, and dollar bills are examples of fungibles; at CDS, a security held in BEO format is an example of a fungible. 

Future:  Contract covering the sale of financial instruments or physical commodities for future delivery on a commodity exchange.  (Source: SIA Glossary)

G

GA:  See General Account. 

General Account (GA):  DCS account that holds a participant's securities position(s).

GIC:  See Guaranteed Investment Certificate. 
Global Certificate:  Evidence of the entire value of each security coming to market, usually registered in the nominee name of the depository (e.g., CDS & CO.); all trades and settlements are processed electronically with no withdrawals or deposits permitted.

Global Straight-Through Processing Association (GSTPA):  Formerly an association aiming to organize and promote the efficient electronic flow of cross-border trade information on trade date; see also TFM.  (Source:  GSTPA)

Government Securities Clearing Corporation (GSCC):  See Fixed Income Clearing Corporation.

Gridlock:  Situation that can arise in a funds or securities transfer system in which the failure of some transfer instructions to be executed (because the necessary funds or securities balances are unavailable) prevents other instructions from being executed, with the cumulative result that a substantial number of transfers fail to be executed on the scheduled date.  (Source:  BIS)

Group of Thirty:  Private organization sponsored by central banks and major commercial and investment banks; assembled an international task force that developed plans for faster, standardized clearance and settlement of domestic and international securities transactions that led to shorter settlement times in many markets.  (Source:  SIA Glossary).

GSCC:  See Fixed Income Clearing Corporation.. 

Guaranteed Investment Certificate (GIC):  Deposit instrument requiring a minimum investment at a pre-determined rate of interest for a stated term; most commonly available from banks and trust companies.
H

Haircut:  Amount (usually a percentage) deducted from the market value (the previous day's closing price) of securities to guard against price fluctuations.

Hub:  See Corporate Actions Hub and Entitlement Hub.

Hypothecation:  Pledging of securities or other assets as collateral to secure a loan, such as a debit balance in a margin account.  (Source:  eClientscope)

Hedge Fund:  Fund (usually used by wealthy individuals and institutions) use aggressive strategies that are unavailable to mutual funds, including selling short, leverage, program trading, swaps, arbitrage and derivatives;  that are exempt from many of the rules and regulations governing other mutual funds, which allows them to accomplish aggressive investing goals.  (Source:  eClientscope)

I

IDA:  See Investment Dealers Association of Canada.

IFIC:  See Investment Funds Institute of Canada.
ILRS:  See International Reconciliation Service.
Imaging:  Method of document warehousing that replicates and stores a scanned document in an electronic "image" for future retrieval. 

Immobilization:  Process of holding security certificates in a central securities depository vault to facilitate book-entry (electronic) transfers thereafter; certificates for the security can exist outside the depository.

Immobilized Security:  Security certificate(s) held in a central securities depository vault to facilitate book-entry (electronic) transfers thereafter; certificates for the security can exist outside the depository. 

Indirect Market Participant:  Non-broker/dealers, such as institutional investors, who are active investors/traders.  (Source:  G-30)

Individual Variable Insurance Contract (IVIC):  Contract entered into between a contract holder and the life insurance company where maturity and death benefits guarantees are provided to contract holders and beneficiaries and purchasers hold an insurance contract that gives them certain benefits based on the value of one or more specified segregated funds (or groups of funds); term is generally interchangeable with seg fund.  (Source:  CCMA White Paper)
Industry-wide STP:  Seamlessly passing financial information electronically, on a timely, accurate, system-to-system basis, to all parties in the end-to-end securities transaction chain without manual handling or redundant processing.
InfoBank:  Service provided by CDS that facilitates an automated process of collecting and disseminating security information resulting in a database system for customers.

Initial Public Offering (IPO):  Company’s first sale of stock to the public; companies making an IPO are seeking outside equity capital and a public market for their stock.  (Source:  SIA Glossary)
Insider Trade Reporting System (ITRS):  See System for Electronic Disclosure by Insiders (SEDI).

Institutional Investor:  Class of professional investor who is an indirect market participant; includes banks, mutual funds, pension funds and other entities that participate in the market only on behalf of the members/participants.  (Source:  G-30)

Institutional Trade Processing Working Group (ITPWG):  Committee established as part of the CCMA to co-ordinate cross-industry analysis required to achieve T+1, particularly for key areas that affect custodian deliveries including the central matching utility.  (Source:  CCMA)

Interest:  Periodic payments borrowers (issuers) make to lenders for the use of their money prior to maturity and principal repayment.

InterLink:  Messaging interface alternative to the 3270 online facility that allows participants to submit trade messages to CDS any time during the day; the participant's InterLink connection acts as an online real-time facility to communicate with DCS and ATON.

Interlisting:  Listing of a security on a Canadian and a foreign exchange.
Intermediary:  Term generally interchangeable with “third party” in the context of investment funds.  (Source:  CCMA White Paper)
Internal Matching:  See Local Matching.

International Ledger Reconciliation Service (ILRS):  CDS service that provides participants with a report that lists their securities' status, the sub-accounts in which the securities are held, and all discrepancies between their ledger position at DTC and their internal ledger.

International Organization of Securities Commissions (IOSCO):  International organization made up of two working committees – the Technical Committee that is made up of 16 agencies that regulate some of the world’s larger more developed markets and has as its objective to review major regulatory issues related to international securities and futures transactions and to coordinate practical responses to these concerns – and the Emerging Markets Committee, mandated to promote the development and improvement of efficiency of emerging securities and futures markets by facilitating the exchange of information and transfer of technology and expertise.  (Source:  IOSCO)
International Organization for Standardization (ISO):  International federation of standardization bodies encompassing a network of national standards institutes from 145 countries working in partnership with international organizations, governments, industry, business and consumer representatives that provides a bridge between public and private sectors for various industries that seek to set common international standards in a variety of fields.  (Source:  eClientscope)

International Securities Association for Institutional Trade Communications – International Operations Association (ISITC-IOA):  Global working committee of securities operations professionals representing custodian banks, investment managers, brokers and vendors; the group’s mission is to foster alliances and advocate standards that promote straight-through processing (STP) of securities transactions.  (Source:  SIA Glossary)

International Securities Identification Number (ISIN):  Unique number for each security on a worldwide basis, established under a coding system developed by the International Organization for Standardization (ISO) for identifying securities.

International Securities Services Association (ISSA):  Oganization, originally called the International Society of Securities Administrators, founded in 1979 whose aim is to collect and disseminate information on the developments in the international securities markets and to offer securities operations professionals a forum to exchange ideas and issues of common interest; in 1996, the organization changed its name to International Securities Services Association to reflect changes occurring in the securities custody industry.  (Source:  ISSA)

Interoperability:  Ability of organizations or systems to communicate with each other; requirement of the U.S. Securities and Exchange Commission (SEC) for virtual matching utilities to obtain exemption from registration as a clearing agency.  (Source:  eClientscope)
Investment Counsel/Portfolio Manager:  Someone who advises clients on investing in or buying or selling specific securities or who is registered under the Securities Act as an investment counsel.  (Source:  CSA STP Survey Glossary)
Investment Dealer:  Member of the Investment Dealers Association of Canada (IDA) who trades in securities as an agent or principal and is registered under the Securities Act as an investment dealer.  (Source:  CSA STP Survey Glossary)
Investment Dealers Association of Canada (IDA): National, self-regulatory organization of the Canadian securities industry, whose role is to establish and enforce high standards of business conduct, thereby encouraging the raising and effective allocation of capital.

Investment Fund:  Term generally interchangeable with “mutual fund” or “seg fund.”
Investment Funds Institute of Canada (IFIC):  Mutual fund industry trade association set up to serve its members, co-operate with regulatory bodies and protect the interests of the investing public that use mutual funds as a medium for their investments.  (Source:  IFIC)
Investment Manager/Asset Manager/Money Manager:  See Investment Counsel/Portfolio Manager.

Investor:  Person who buys or sells securities for his or her own account or for the account of others.  (Source:  SIA Glossary) 

I/O (Input/Output):  Central receiving area for customers’ input; pertaining to trade reporting and settlement and affiliated with data entry.

IOSCO:  See International Organization of Securities Commissions.
IPO:  See Initial Public Offering. 

ISIN:  See International Securities Identification Number. 

ISITC:  See Industry Standard for Institutional Trade Confirmation.

ISITC-IOA:  See International Securities Association for Institutional Trade Communications –International Operations Association.

ISO:  See International Organization for Standardization.

ISO 15022:  International Standards Organization standard used for the communication of financial information that allows users to design messages on the basis of a set of syntax and message design rules, a dictionary of data fields and a catalogue of messages.  (Source:  SIA Glossary and eClientscope)

ISO 15022 XML:  ISO 15022 standard under review to make it XML-aware that will result in a second edition of the official ISO-document that describes the ISO 15022 standard and a new “ISO 15022 Repository” that will contain the building blocks for all future financial messages (not only in securities but also in other domains of the financial industry).  (Source:  ISO Web Site and eClientscope)

ISSA:  See International Securities Services Association.
Issue:  Stock, bond or other security sold by a corporation or a government.

Issuer:  Company, government or other body that raises money through “issuing” a debt, equity or other security.

Issuer Code:  Code an issuer or issuing agent uses when setting up an issue; forms part of the ISIN, CUSIP and CINS.

Issuing Agent:  Entity that issues securities for sale on behalf of an issuer.

ITPWG:  See Institutional Trade Processing Working Group.
IVIC:  See Individual Variable Insurance Contract.

J

JSCC (Japan Securities Clearing Corporation):  National clearing centre for Japan with similar clearing activities to those of CDS including trade reporting, clearing and delivery services.

Jumbo Cert:  Immobilized certificate (in amounts in excess of 500,000 shares) consolidated from smaller holdings to facilitate accurate depository records.

Just-in-Time Enrichment:  Standing settlement instructions that are provided from the internal databases of participants.

K

Know Your Client (KYC):  Requirement of securities salespeople and securities firms to obtain certain facts about an investor, such as risk tolerance, to ensure that appropriate investment decisions are made on the investor/client's behalf.  (Source:  eClientscope)
KYC:  See Know Your Client.
L

Large Value Transfer System (LVTS):  Electronic wire transfer system operated by the Canadian Payments Association combining real-time finality of a real-time gross settlement system (payments are guaranteed to be final and irrevocable) with the collateral efficiencies of a netting system.  (Source:  Canadian Payments Association)

LCH:  See London Clearing House. 

Ledger Adjustment:  Debit or credit to an account in the participant’s ledger, in the depository processed by CDS.

Ledger Cap:  Maximum negative funds accrued balance a company can have (as a result of transaction settlement) without drawing down a line of credit.  (See Cap)

Ledger Position:  Accounting record of securities held within a depository.

Ledger Reconciliation Service (LRS):  CDS service that provides participants with a report that lists their securities' status, the sub-accounts in which the securities are held and all discrepancies between their ledger position at CDS and their internal ledger.

Legal/Regulatory Working Group (LRWG):  Committee established as part of the CCMA to identify, recommend and oversee changes to the existing legal and regulatory framework supporting the securities processing industry.  (Source:  CCMA)

Legend:  Notice required by securities commissions to be placed on a certificate advising the purchaser (or their agent) of any limitations, e.g., that the securities cannot be re-sold.

Lieu Cheque:  Cheque issued in lieu of securities when the deliverer is unable to complete a settlement.

Limited Market Dealer:  Someone registered with the Ontario Securities Commission under the Securities Act solely for the purpose of trading in exempt securities.  (Source:  CSA STP Survey Glossary)
Limit Order:  Order to buy or sell a stock at a customer specified price.  (Source:  SIA Glossary)

Line of Credit:  Agreement between a bank and a customer for funding up to a previously agreed-to maximum amount; the customer may borrow as much of the "line" as is required and pay interest on the borrowed portion only; the term "line of credit" is also used in DCS to mean a transaction entered into DCS by an extender of credit, which allows the funds account of a receiver of credit to go into a negative balance.

Liquid:  Assets easily convertible to cash with little impact on price.

Liquidity:  Convertability of assets into cash or cash equivalents without significant loss in price.

Liquidity Risk:  Risk that a counterparty will not settle an obligation for full value when due, but on some unspecified date thereafter.  (Source:  BIS)

Local Matching:  Process of an investment manager or broker/dealer matching two items on their own, internal systems and then submitting this information back to the other party; examples include an investment manager matching a notice of execution received from a broker/dealer to the order or of an investment manager matching confirmations received from a broker/dealer to their allocations; contrasts with "central matching" in which the match takes place by a third-party (see Central Matching).  (Source:  SIA Glossary)

Locked-in Trade:  Securities transaction in which all of the terms and conditions of the trade are accepted by the buyer and seller; once a transaction is locked in, exchange and clearing corporation reporting is processed electronically.  (Source:  CGE&Y)

London Clearing House (LCH):  Central counterparty both for trades executed by members on the London International Financial Futures and Options Exchange (LIFFE), the London Metal Exchange (LME), the International Petroleum Exchange (IPE) and Tradepoint Stock Exchange, and for certain classes of OTC derivatives, including interbank interest rate swaps and repos; owned 75 per cent by its members and 25 per cent by LIFFE, LME and IPE.

Long Position:  Investor's account, in which the investor has more shares of a specific security than needed to meet settlement obligations.  (Source:  G-30)
Loss-sharing Agreement:  Agreement among participants in a clearing or settlement system regarding the allocation of any losses arising from the default of a participant in the system.  (Source:  BIS)
LRS:  See Ledger Reconciliation Service.

LRWG:  See Legal/Regulatory Working.
LVTS:  See Large Value Transfer System. 

M

Manufacturer:  Another term for fund company.  (Source:  CCMA White Paper)
Mailing and Proxy Tabulation System (MAPTS):  Data-gathering, information and communication service, used for the collection and distribution of the names and addresses of beneficial owners of securities, using the CDS network between customer and transfer agents.

Mandatory Events:  Reorganization event (e.g., maturity, name change and stock split), processed as a support service to certificates on deposit for all participants, where there are no options available.

Manual:  Trade process step completed by phone, mail/courier/fax and/or e-mail.  (Source:  CSA STP Survey)
MAPTS:  See Mailing and Proxy Tabulation System.

Margin:  Money deposited by a customer when borrowing money from a broker to purchase shares.  (Source: SIA Glossary)

Market Data:  Collective term for quotes, last sales, volume statistics and other information used by the market to evaluate trading opportunities.  (Source:  SIA Glossary)

Market Data Definition Language:  XML-based interchange format and common data dictionary on the fields needed to describe (i) financial instruments, (ii) corporate events affecting value and tradability and (iii) market-related, economic and industrial indicators.  (Source:  SIA Glossary)

Marketable Instrument:  Security that may be bought and sold.  (Source:  SIA Glossary)

Market Practice:  Business data elements used for debt and equity trades.

Market Regulation Services Inc. (RS):  Organization created as a joint initiative of The Toronto Stock Exchange Inc. and the Investment Dealers Association of Canada, whose mandate is to foster investor confidence in the Canadian securities market and to safeguard investor protection through the administration, interpretation and enforcement of a common set of trading rules consistently in all markets in Canada.

Marking to Market:  Practice of revaluing securities and financial instruments using current market prices; in some cases, unsettled contracts to purchase and sell securities are marked to market and the counterparty with an as-yet-unrealized loss on the contract is required to transfer funds or securities equal to the value of the loss to the other counterparty.  (Source:  BIS)
Matching (or Comparison, Checking):  Process used by market participants before settlement of a transaction to ensure that they agree with respect to the terms of the transaction.  (Source:  BIS)

Matching Utility (MU):  See Virtual Matching Utility.

Maturity:  Date on which a bond or other obligation is due to be repaid.

Margin:  Money deposited by a customer when borrowing money from a broker to purchase shares.

MDDL:  See Market Data Definition Language.

ME:  See Montreal Exchange. 

Medallion-Guaranteed Stock Power:  Power of attorney for equity issues for which a medallion STAMP can be placed; medallion refers to the facility that guarantees the signature of an endorser of a certificate for either transfer or depository purposes.  (See also STAMP) (Source:  SIA Glossary)
MERVA:  IBM technology interface to SWIFT; a general message queuing, routing, and communications platform that is used at CDS as the interface to SWIFT.

Message Queue (MQ):  Middleware infrastructure from IBM series providing a messaging infrastructure, which is both open and scalable.  (Source:  SIA Glossary) 

MF (Mutual Fund):  See Mutual Fund.

Middle Office:  Area or function involved in risk management including: measuring, monitoring and managing exposure.  (Source:  CGE&Y)

Middleware:  Software that facilitates the communication between two applications, providing a facility through applications to invoke services and controlling the transmission of the data exchange over the network; there are three basic types: communications middleware, database middleware and systems middleware.  (Source: SIA Glossary)

MJDS:  See Multi-Jurisdictional Disclosure System. 

MM (Money Market Instrument):  See Money Market Instrument. 

Money Market:  Part of the capital markets where short-term (typically less than one-year) financial obligations are bought and sold.

Money Market Instrument (MM):  Security with a maturity date of less than one year from the current date (treasury bills, bankers' acceptances, commercial paper, etc.) where transactions usually settle the same day in DCS. 

Money Movement (Retail Fund Market):  Process of moving funds in a trading transaction between the retail client and the distributor, between the distributor and the fund company and between the retail client and the fund company.  (Source:  CCMA White Paper)
Montreal Exchange (ME):  Derivatives exchange incorporated under the Quebec charter in 1874 with involvement in option futures and precious metal certificates as well as equity trading; under an exchange restructuring agreement, became Canada’s derivative exchange.

Mortgage-Backed Security (MBS):  Investment, usually governed by the National Housing Act (NHA), with funds dispersed and managed by the Canada Mortgage and Housing Corporation (CMHC) where the principal and interest are paid off at the same time on a monthly basis; there are different versions of MBSs, including NHA MBS, CMBS and non-NHA MBS.

MU:  See Virtual Matching Utility.

Multilateral Netting:  Netting among more than two parties.  (Source:  BIS)
Multi-Jurisdictional Disclosure System (MJDS):  Disclosure system intended to reduce costly duplication of disclosure requirements and other filings when issuers from one country register securities offerings in the other, which facilitates certain Canad ian-U.S. cross-border securities offerings, issuer bids and takeover bids; under the rules, eligible cross-border offerings are governed by the disclosure requirements of the home country of the issuer.  (Source:  CDNX Glossary)
Muni Bonds (Municipal Debentures):  Debt obligation contracted on the general credit of a municipality and unsecured by the municipality’s assets.

Mutual Fund (MF):  Entity which uses its capital to invest in other companies; is not listed and sells its own new shares to investors and buys back its old shares, redeeming the shares at the net asset value for that day or the "break-up" value of the fund's investment portfolio; capitalization of an open-end fund is not fixed and it normally issues more shares as people want them; the range of mutual funds is extensive and includes funds based on bonds, blue-chip stocks, mortgages (MBS), common shares and international stocks and currencies. 

Mutual Fund Dealer:  Person or company that trades in the shares or units of mutual funds and that is registered under the Securities Act as a mutual fund dealer.  (Source:  CSA STP Survey)
Mutual Fund Dealers Association (MFDA):  Not-for-profit federal corporation incorporated in June of 1998 that is the mutual fund industry's self-regulatory organization ("SRO") for the distribution side of the industry with responsibility for regulating all sales of mutual funds by its members in Canada; does not regulate the funds or fund manufacturers, which responsibility has remained with the securities commissions.  (Source:  eClientscope)
MFDA:  See Mutual Fund Dealers Association.

N

NACHA:  See National Automated Clearing House Association.

NASD:  See National Association of Securities Dealers.

NASDAQ:  See National Association of Securities Dealers Automated Quotation System. 

National Association of Securities Dealers (NASD):  Largest securities-industry self-regulatory organization in the United States; through its subsidiaries, NASD Regulation, Inc., The Nasdaq Stock Market, Inc., NASD Dispute Resolution, Inc. and The American Stock Exchange, the NASD develops rules and regulations, conducts regulatory reviews of members' business activities, disciplines violators, and designs, operates, and regulates securities markets and services all for the ultimate benefit and protection of the investor.

National Association of Securities Dealers Automated Quotation System (NASDAQ):  Automated information network that provides brokers and dealers with price quotations on securities traded over-the-counter.  (Source: SIA Glossary)

National Automated Clearing House Association (NACHA):  Non-profit trade association that promulgates rules and operating guidelines for electronic payments.  (Source: SIA Glossary)
National Instruments and Policies:  Comprehensive set of regulations, drafted by the Canadian Securities Administrators, which govern some of the operations and activities of the securities industry and form part of the securities regulations for each province.  (Source:  eClientscope)
National Registration Database (NRD):  Web-based system designed to assist securities regulatory authorities, self-regulatory organizations (SROs), registrants in the registration application/approval process; authorized firm representatives (e.g., compliance officers or the firm’s lawyer) submit applications and notices, along with the associated fees, for initial registrations for broker/dealer firms and individuals associated with the firms (e.g., employees, directors and officers), amended registrations, mergers and amalgamations, terminations and transfers and annual registration information; securities regulatory authorities and SROs have access to the NRD system to approve registration applications from firms and individuals and post and receive messages/notes among themselves and to registrants; members of the public will be given limited access to data associated with the registrants stored on the NRD system.

National Securities Clearing Corporation (NSCC):  Largest U.S. national clearing centre, located in the United States, with clearing activities similar to those of CDS, including trade reporting, clearing and delivery services; now part of DTCC (The Depository Trust and Clearing Corporation); CDS sponsors customers for direct use of NSCC and so that customers have complete control over their U.S. settlement activities on a trade-for-trade basis.

National Transfer Service (NTS):  Service that provides for the delivery and pick-up of securities between customers in the United States and designated consignees throughout Canada and the U.S.

NAV:  See Net Asset Value.

NCI:  See Non-Certificated Inventory.

Net Asset Value (NAV):  Market value of a fund share, synonymous with a bid price; in the case of no load funds, the NAV market price, and offering price are all the same figure, which the public pays to buy shares; load fund market or offer prices are quoted after adding the sales charge to the net asset value; NAV is calculated by most funds after the close of the exchanges each day by taking the closing market value of all securities owned plus all other assets such as cash, subtracting all liabilities, then dividing the result (total net assets) by the total number of shares outstanding — the number of shares outstanding can vary each day depending on the number of purchases and redemptions.  (Source:  SIA Glossary)

Net Debit Cap:  Limit on daily net settlement amount based on trading volume in New York Link Service.

Net Credit or Net Debit Position:  Participant's net debit or net credit position in funds or in a particular security that is the sum of all the transfers it has received up to a particular time less the transfers it has sent; if this sum is positive, the participant is in a net credit position, if the sum is negative, it is in a net debit position; the net credit or net debit position at settlement time is its net settlement position and these positions may be calculated on a bilateral or multilateral basis.  (Source:  BIS)

Net Proceeds:  Amount received from the sale of an asset after deducting all transaction costs.  (Source:  SIA Glossary)
Netting:  Process whereby securities transactions are pooled and buy and sells are offset with each other, resulting in one final long or short position for each participant; netting may take several forms that have varying degrees of legal enforceability in the event of default of one of the parties.  (Source:  G-30, BIS)

Net Settlement:  Settlement in which a number of transactions between or among participants are offset, reducing a large number of individual positions or obligations to a smaller number of positions that are then settled.  (Source:  SIA Glossary)

New Issue Distribution Service (NIDS):  CDS service that facilitates the distribution of new issues from managing underwriter to the end purchasers, allowing customers to report, confirm and pre-settle trades in advance of the issue closing date.

New York Clearing House (NYCH):  U.S. association that provides cheque clearing, funds transfer and automated clearing house services to financial institutions.  (Source:  SIA Glossary)

New York Link:  Service whereby CDS, as a participant in DTC, sponsors its participants into NSCC and DTC, giving the CDS participant the privileges of direct membership in the two organizations, including custodial and institutional clearing and settlement services.
New York Stock Exchange (NYSE):  Oldest and largest stock exchange in the world, where most major U.S. blue chip companies trade; also known as the Big Board.  (Source:  SIA Glossary)

NIDS:  See New Issue Distribution Service.

NOE:  See Notice of Execution. 

Nominee Account (also known as “on-book” for brokers):  Account registered in the name of a dealer or third-party administrator on behalf of the beneficial owner of the account.  (Source:  CCMA White Paper)

Nominee Owner:  Person or entity named to act on behalf of another person or entity (e.g., beneficial owner), usually to facilitate the processing of transactions.

Non-Certificated:  See Non-Certificated Inventory. 

Non-Certificated Inventory (NCI):  Security that is maintained electronically within the depository, but where certificates are available upon request of the owner.

Non-Resident Tax (NRT):  Tax levied by governments requiring the registered holder of a security to pay tax based on the residence of the issuer and registered holder.

Non-System-Confirmed (NSC):  Settlement of trades not previously reported and confirmed through SSS, but confirmed directly between customers and reported by submission of a settlement advice form.
Non-Sufficient Quantity (NSQ):  Rejection of a customer's withdrawal request or settlement in the depository due to inadequate ledger quantity.

Non-Transferable Issue (NTI):  Security that cannot be transferred.

Northbound/Southbound Flip Service:  CDS service that allows participants to deliver book-entry positions between CDS and DTC accounts.

Notice of Execution (NOE):  Notification to an investment manager or other counterparty of a partial or complete fill of an order.
Novation:  Satisfaction and discharge of existing contractual obligations by the substitution of new obligations.  (Source:  BIS)
NRD:  See National Registration Database.

NRT:  See Non-Resident Tax.

NSC:  See Non-System-Confirmed.

NSCC:  See National Securities Clearing Corporation.

NSQ:  See Non Sufficient Quantity.

NTI:  See Non-Transferable Issue. 

NTS (National Transfer Service):  See National Transfer Service.

NYCH:  See New York Clearing House. 

NYSE:  See New York Stock Exchange.

O

Obligation:  Duty imposed by law or a contract; in the case of a security, such as a bond, the issuer undertakes to repay the security’s owner.

OCC:  See Options Clearing Corporation. 
Office of the Superintendent of Financial Institutions (OSFI):  Primary regulator of federally chartered financial institutions and federally administered pension plans; its mission is to safeguard policy holders, depositors and pension plan members from undue loss by supervising and regulating all banks and all federally incorporated or registered trust and loan companies, insurance companies, cooperative credit associations, fraternal benefit societies and pension plans.  (Source:  OSFI)
Omgeo:  Joint venture company owned equally by The Depository Trust & Clearing Corporation (DTCC) and Thomson Financial that provides global trade management services and is building a virtual matching utility.  (Source:  eClientscope)

Omgeo Central Trade Manager (CTM):  Global solution for central trade matching, offering real-time settlement instruction enrichment and settlement notification messaging.  (Source:  SIA Glossary) 

Ontario Securities Commission (OSC):  Securities regulatory authority of Ontario, responsible for the administration of the Ontario Securities Act and regulation of the underwriting, distribution and sale of securities through the full disclosure of all pertinent facts relating to the offering of securities for public sale.

Option:  Right (but not obligation) to buy or sell property for a set period at a set price. 

Options Clearing Corporation (OCC):  Largest clearing organization in the world for financial derivatives instruments; operating under the jurisdiction of the Securities and Exchange Commission, OCC is the issuer and registered clearing facility for U.S. exchange-listed securities options, issues put and call options on several types of underlying assets including common stocks and other equity issues, stock indexes, foreign currencies and interest rate composites.  (Source:  SIA Glossary)

Order Book:  List of limit orders kept manually or in a computerized system; the keeper of the book might be an individual market maker, a specialist on an exchange or the exchange itself.  (Source:  SIA Glossary)

Order Initiation:  Process where a client has made an investment decision and contacts the appropriate party with instructions to buy or sell securities.  (Source:  CSA STP Survey Glossary)
OSC:  See Ontario Securities Commission. 

OSFI (Office of the Superintendent of Financial Institutions):  See Office of the Superintendent of Financial Institutions. 

OTC:  See Over-the-Counter Security, Market. 

Over-The-Counter (OTC) Market:  Market where securities transactions are conducted by telephone or computer connections between dealers in stocks and bonds.

Over-The-Counter (OTC) Security:  Security (commonly "junior issue") not traded directly on an exchange.

P

PAC:  See Pre-Authorized Chequing.

PAD:  See Pre-authorized Debit.

Partial Allocation:  Allocation that applies to partial NOEs processed by a matching utility.  (Source:  SIA Glossary)

Partial Notice of Execution (NOE):  NOE that reports execution information for a component of a block trade.  (Source: SIA Glossary)

Partial Settlement:  Process of settling only part of an affirmed block trade in a situation where one of the clients included in the block trade does not have sufficient assets (position) in their custodian account.  (Source:  eClientscope)

Participant:  Financial institution (e.g., investment dealer, bank, trust company) or other legal entity that meets the qualifications and standards for using CDS' services, has been accepted by CDS and maintains a direct relationship with CDS.

Participant Fund:  Fund to which all CDS participants contribute to cover their daily settlement obligations.

Participant Terminal Access (PTA):  Service allowing participants on-line access to their depository ledger positions to view and pledge those positions as well as to facilitate inter-branch and inter-account movements.

Participant Terminal System (PTS):  Service allowing participants on-line information access to their Depository Trust Company accounts for viewing and to facilitate delivering and pledging.

Par Value:  Value on the face of a bond (corporate bonds usually have $1,000 par values, municipal bonds $5,000 par values and federal government bonds $10,000 par values).

Paying Agent:  Agent, often a bank, that receives funds from an issuer to pay principal, interest and/or dividends to stock- or debt-holders (sometimes called a Redemption Agent).

Payment Exchange:  Period of time at the end of the business day when net payments are made to and received from CDS’ DCS participants.

Payment Exchange Obligation:  Amount of funds a participant must deliver to or receive from CDS’ DCS.

Payments System:  System used to achieve settlement of the cash (funds) side of a securities transaction.  (Source:  G-30)

PDF File:  Proprietary portable document format developed by Adobe Corporation; method to create a document across a broad range of hardware and software.  (Source:  eClientscope)
PEACs and SPECs:  Derivative security of large equity issues registered as "Canadian Split Shares" for CUSIP and CDS eligibility purposes (with the exception of one issue, Royal Bank RY Split Share).


"PEAC":  Dividend portion of the equity issue, PEAC entitlements are distributed in the same manner as dividends, however, the rate of payment is usually lower than the underlying equity issue dividend rate because of administration fees, which are applied against the rate; PEACs may "earn" proceeds from the underwriter by the application of profits from securities lending transactions that are applied back to the PEACs as credit. 


"SPEC":  As the capital appreciation portion of the equity issue, SPECs receive no entitlements and usually are traded less widely than PEACs due to their speculative nature.

Performance Measurement:  Refers to the approaches that could be used as incentives for adherence to standards and best practices or as disincentives to non-adherence, including disclosure; also assessment of return on an investment.

Personal Identification Number (PIN):  Code used by an individual to access his/her financial institutions account via an automated teller machine (ATM).

Physical Security:  Security where ownership is represented by paper certificates.

Pledge:  Depository service allowing customers to use ledger balances as collateral for call loans with lending institutions that accept book entry pledges.

Pledging:  The transfer of property, such as securities, to a lender or creditor as collateral for an obligation.

Portfolio Accounting:  Mode of accounting that integrates portfolio maintenance, transaction history, general ledger, and pricing.  (Source:  CSA STP Survey Glossary)
Post-Settlement Functions:  Administrative functions connected with safekeeping securities, such as dividend payments; stock dividend, warrant, and bonus share processing; notification of warrants, rights and tender offers; and other corporate actions.  (Source:  G-30)

PRA:  See Purchase and Resale Agreement.

Pre-authorized Chequing (PAC):  A FundSERV term; see Pre-Authorized Debit.

Pre-authorized Debit:  Transaction that automatically withdraws money from an investor's bank account to purchase mutual fund units on a set frequency; timeframe for return can be up to 90 days after debit to the payer’s account.  (Source:  eClientscope)
Pre-Matching Process:  Comparison of trade information with counterparties before matching procedures.  (Source:  CGE&Y)

Private Placements:  Sale of a bond or other security directly to a limited number of investors; required to meet reduced regulatory requirements.

Prime Broker:  Broker that acts as the settlement agent facilitating the settlement of cash transactions, providing custody of assets and handling any corporate actions arising on the portfolio, enabling funds to short and borrowing the appropriate stock and using it to settle the short transaction and providing financing for leverage; provides detailed daily accounting information and other ancillary services such as introductions to other service providers and to potential investors.  (Source:  SIA Glossary)

Principal:  (1) Total amount of money being borrowed or lent (2) party affected by agent decisions in a principal-agent relationship.  (Source:  SIA Glossary)
Prospectus:  Legal document describing securities for sale, including information relative to the issuer’s operations, management, etc.

Proxy:  Written authorization given by a registered shareholder to someone else to represent and vote on their behalf at a shareholder meeting (see APAS and MAPTS)

Proxy Statement:  Information given to stockholders in conjunction with the solicitation of proxies.  (Source:  SIA Glossary)

Proxy Voting:  Authorization whether written or electronic, that shareholders votes may be cast by others; shareholders can and often do give management their proxies, delegating the right and responsibility to vote their shares as specified.  (Source: SIA Glossary)

PTA:  See Participant Terminal Access.
PTS:  See Participant Terminal System. 

Purchase and Resale Agreement (PRA):  Form of financing provided to selected Canadian investment dealers (jobbers) whereby the Bank of Canada buys short-term Government of Canada securities from a dealer with an agreement to resell the securities usually within 15 days at a price reflecting the Bank of Canada Rate.

Q

Quebec Securities Commission (QSC):  Regulator of Quebec securities markets (also known as CVMQ).

QSC:  See Quebec Securities Commission.

R

RAP:  See Receive Versus Payment.

RCI:  See Reorganization Conversion Inquiry Function.

Real-Time:  Electronic process that completes the total transaction, updates the book of record and provides the results of a transaction to a user within seconds.  (Source:  eClientscope)

Real-time Settlement:  Settlement that is done during the day on a "first-in, first-out" basis; where the settlement process is continuous and transactions are settled in chronological order.  (See also Batch Net Settlement)

Real-time Trade Matching:  Planned GSCC system capable of accepting interactive trade input using SWIFT-based input messages.  (Source:  SIA Glossary)

Recall:  (i) Right to recall a debt security before the maturity of the security; (ii) demand for the return of securities on loan.
Recall Acknowledgement (Securities Lending):  Process whereby a borrower provides a response to the lender that the recall notification has been received.  (Source:  eClientscope)
Recall Notification (Securities Lending):  Process of recalling loaned securities that is triggered by a number of different situations, including i) the underlying securities have been sold, ii) the securities need to be redelivered so that the client can vote or take other action in relation to the securities (given the difficulties involved, some clients have instituted standing instructions to recall all positions for all meetings) or iii) an IDA member firm, which has lent securities, determines it has a segregation deficiency and, therefore, must recall those securities to correct the deficiency as required by IDA Regulation 2000.9.  (Source:  CCMA White Paper)

Receiver:  Party in a trade or pledge who confirms or rejects the transaction details entered by the submitter; may be the buyer or seller, the lender or borrower.

Receiver of Credit:  CDS participant who requires either a positive funds position or a line of credit, provided by an extender of credit to settle a transaction.

Receive Versus Payment (RVP) (also Receive Against Payment or RAP):  Simultaneous exchange of securities for cash value; the inverse of Deliver Versus Payment, this term refers to settlement from the buyer's point of view.  (Source:  G-30)

Reconciliation:  Process of bringing into balance two or more related accounts or statements.  (Source:  CSA STP Survey Glossary)
Record Date:  Date on which a securities holder must be registered to receive a declared dividend or, among other things, to vote on company affairs.  (Source:  SIA Glossary)

Redemption:  Purchase of securities at a stipulated time and price by the issuing company.  (Source:  G-30) also the sale of mutual fund or seg fund units back to the fund by an investor.  (Source:  FundSERV Glossary)

Redemption Agent:  Agent, usually a bank, that receives funds from an issuer and in turn makes entitlement payments on the issuer's behalf; sometimes called "paying agent".

Reference Data:  Static information that describes assets and account entries used in the processing of transactions, in compliance measurement, analytics, risk management and client reporting; describes the underlying accounts and parties involved in a transaction – who is buying, who is selling, the broker/dealer, the custodian or clearing agent responsible for settling the trade, the instrument being traded, corporate action information affecting the instrument or its related entities, currency codes, country codes and place of settlement.  (Source:  FISD)
Registered Plan:  Plan that is registered with Revenue Canada, which allows the investor to defer paying taxes on income earned and, in most cases, contributions made to the plan.  (Source FundSERV Glossary)

Registration:  Listing of ownership of securities on the records of the issuing company, a task usually performed by an official registrar/transfer agent.  (Source:  G-30)
Reg. Instructions (Registration Instructions):  Instructions submitted in duplicate by the customer to CDS relating to registration specifications for withdrawals from their depository ledger. 

Registrar:  Organization, usually a trust company, maintaining the official listing of ownership of securities for an issue.

Registered Certificate:  Certificate that cannot be transferred or delivered to another party.  (Source:  SIA Glossary)
Registered Retirement Income Fund:  Registered plan that pays out a prescribed amount each year but continues to shelter the remaining assets from tax.  (Source:  FundSERV Glossary)

Registered Retirement Savings Plan (RRSP):  Registered plan that allows investors to save for their retirement while deferring taxes on contributions and income earned on those contributions.  (Source:  FundSERV Glossary)
Registered Shareholder:  Person in whose name securities are held on the books of a corporation; contrasts with street or nominee name or another name other than the shareholder; registered (also known as direct) owners receive all corporate communications directly from a company.
Re-org (Re-organization):  Service allowing customers to instruct CDS as to the action to be taken on their behalf for the processing of re-organizations of securities held in their depository ledger positions.

Re-organization:  Event where the equity, debt, or capital structure of a company is changed.

Reorganization Conversion Inquiry Function (RCIP):  On-line CDS option through the participant terminal system, for customers of DTC inquiring about the reorganization conversion eligibility program.

Replacement Cost Risk:  Risk that a counterparty to an outstanding transaction for completion at a future date will fail to perform on the settlement, possibly leaving the solvent party with an unhedged or open market position or denying the solvent party unrealized gains on the position, with the resulting exposure being the cost of replacing, at current market prices, the original transaction.  (Source:  BIS)

Report Management System (RMS):  CDS service that allows internal and external users to display reports on screen and print them at their site.

Repurchase Agreement (Repo):  Agreement to sell securities and repurchase them at a later date and specified price.

Restricted Share:  Equity share that is not a common share and is determined to be a restricted share under subsection 4.1(1), Ontario Securities Commission Rule 56-501 Restricted Shares and similar regulations in other jurisdictions; generally these shares do not have voting rights.  (Source:  eClientscope)
Retail Investor:  Individual who purchases small amounts of securities for him/herself, as opposed to an institutional investor; also called individual or small investor.  (Source eClientscope)

Retail Trade Processing Working Group (RTPWG):  Established as a part of the CCMA to co-ordinate across the industry the broad range of analysis required for mutual fund, seg fund and non-fund product improvements needed to achieve T+1.  (Source:  CCMA)
Retractable (RET):  Feature that can be included in a new debt or preferred issue allowing the security holder to redeem the security issue on a date earlier than the originally specified maturity date.

Reuters:  Global provider of financial information, news and technology to financial institutions, the media, businesses and individuals; supplies the global financial markets and news media with the widest range of global solutions and technologies, including: real-time financial market data management; transaction capabilities; analytical and risk management tools; collective investment data from Lipper; historical databases; plus news in text, graphics, video and pictures.  (Source:  SIA Glossary)
Reverse Repurchase Agreement (Reverse Repo):  Agreement to buy and then resell securities at a later date and specified price.

Right:  Temporary privilege granted to a firm’s common shareholders to buy additional securities from the firm.

RMS:  See Report Management System. 

RRIF:  See Registered Retirement Income Fund.
RRSP:  See Registered Retirement Savings Plan.
RS:  See Market Regulation Services Inc.

RTPWG:  See Retail Trade Processing Working Group. 

RTTM:  See Real-Time Trade Matching. 

Rules-Based Processing:  Set of system rules, automating exception processing.  (Source:  CGE&Y)

S

S&P:  See Standards and Poors.

Safekeeping:  Holding of a physical certificate registered in a customer's name at a financial institution (bank or broker) or depository on behalf of the customer; any dividends or corporate communications are forwarded directly to the customer by the corporate issuer.  (Source: SIA Glossary)

Same-Day Funds Settlement (SDFS):  Availability of funds on the same day as they are deposited (also called immediately available funds); type of settlement done by Fedwire directly with CDS’ U.S. banker.

SDFS:  See Same-Day Funds Settlement. 

SEC:  See Securities and Exchange Commission.

Secondary Market:  Market where securities are bought and sold subsequent to original issuance.  (Source: SIA Glossary)

Securities Act:  Provincial act (each province has its own) administered by the securities commission in each province, which sets down the regulations under which securities may be issued to the public.  (Source:  CGE&)
Securities and Exchange Commission (SEC):  Regulatory body established by the United States Congress to protect investors in the U.S.; the SEC administers the U.S. Securities Act of 1933 and other legislation. 

Securities Industry Association (SIA):  U.S. association that represents the interests of nearly 700 securities firms to accomplish common goals; SIA member firms (including investment banks, broker-dealers and mutual fund companies) are active in all U.S. and foreign markets in all phases of corporate and public finance.  (Source:  SIA Glossary)

Securities Information and Entitlement Services (SIES):  Unit of CDS that provides services-related information on both Canadian and U.S. securities and handles the distribution of all entitlements for securities held in the depository. 

Securities Information Reporting Service (SIRS): 


Info:  CDS service that provides up-to-date securities information for use in the book-based system to ensure the correct processing of all rights associated with ownership of these securities; also provides customers with data used for automated dividend claiming and notification, mark-to-market valuations, netting and allotment in the securities settlement service (SSS).


Price:  CDS service that compiles securities pricing information of general interest daily to Canadian investors into a consolidated, price information report base, made available to customers on a subscription basis, in the form of magnetic tape, file, or report print-out, either daily, weekly, bi-weekly, or monthly, as requested by the customer.

Securities Information and Support Service (SISS):  CDS service that provides information on both Canadian and U.S. securities and handles the distribution of all entitlements for securities held in the depository.

Securities Lending:  Temporary loan of securities for cash or other securities of an equivalent or greater value (collateral) with a contractual obligation to redeliver a like quantity of the same securities at a future date; collateral may take the form of cash or other securities, such as T-bills, Canada bonds, provincial government debt, letters of credit, convertible instruments or other collateral acceptable to the lender and, for member firms of the Investment Dealers Association of Canada (IDA), the national self-regulatory organization for the securities industry, collateral must meet the requirements set out in IDA Regulations 2200.6, 2200.7 or 2200.8.  (Source:  CCMA White Paper)
Securities Management Report (SMR):  CDS report providing information on pending CNS activity for the next business day.

Securities Management System (SMS):  CDS service providing customers with access to their ledger positions for the on-line control of automated deliveries (CNS and APO), and intercity movements of securities, on BBS, from a central location.

Securities Market Practice Group (SMPG):  Organization sponsored by SWIFT in 1998 to establish standards in conjunction with defined market practices to bring the securities industry closer to achieving STP; its focus is to enhance the securities industry infrastructure. 

Securities Settlement Service (SSS):  CDS batch facility that runs two settlement cycles daily for the settlement of equity trades and other securities transactions.

Securities Timely Entitlements Program (STEP):  Automated entitlements processing system designed to execute functions associated with shareholder entitlements involving the distribution of cash or securities, e.g., dividends, stock splits, etc.

Securities Transfer Association (STA):  U.S. trade association for securities transfer processors, composed of bank, independent and corporate transfer agents.  (Source:  SIA Glossary)

Security:  Evidences of ownership of capital, formal loans, or financial obligations, including stock certificates, bonds, debentures, notes, warrants and similar documents, all of which are normally salable and transferable from one party to another. 
Security Master Database:  Database containing descriptive information and terms and conditions on securities, usually organized by unique identifiers.  (Source:  SIA Glossary)

Security Transfer Agent Medallion Program (STAMP):  Facility whereby the endorser is guaranteed.  (Source:  SIA Glossary)

Security Transfer Association of Canada (STAC):  Association consisting of Canadian transfer agents formed to ensure the interests of issuers and shareholders are represented. 

SEDAR:  See System for Electronic Analysis and Retrieval; usually referred to as SEDAR.

SEDI:  See System for Electronic Disclosure by Insiders (usually referred to as “SEDI”).

SEDOL:  See Stock Exchange Daily Official List Number.
Seg (Segregated Account):  CDS sub-account (03) that allows customers to segregate clients fully paid securities from their general (01) account.

Segregated Fund:  Mutual fund with maturity guarantees and death benefits for the investor; in insurance terms, individual variable annuity policy based upon the life of the annuitant.  (Source:  FundSERV Glossary)

Self-Directed RRSP:  RRSP in which the planholder makes all investment decisions; investments may span fund companies or even financial products; usually set up with a trustee to which an annual payment (trustee fee) is charged for administration and regulatory reporting.  (Source:  FundSERV Glossary)
Self-Regulatory Organization (SRO):  Entity, such as the Investment Dealers Association of Canada and the Mutual Funds Dealers Association, that has the power to monitor and sanction their own members.  (Source:  CGE&Y)

Sell-Side:  In U.S. terminology, a retail broker, institutional broker and trader or research department which engages in securities transactions.  (Source:  SIA Glossary)

Service Bureau:  Vendor that provides transaction processing services to the financial industry.  (Source:  SIA Glossary)

Settle:  Pay an obligation.

Settlement:  Completion of a transaction by the delivery and crediting to the appropriate securities ledger and funds accounts of securities and payment respectively.  (Source: SIA Glossary)

Settlement Agent:  Custodian that may make/take delivery against payment of securities to/from a broker who has executed the trade on behalf of the mutual client.

Settlement Cap:  Maximum daily negative balance that a settlement agent can have in their funds account without arranging for a line of credit.

Settlement Cycle:  Time between transaction trade date and settlement date.
Settlement Date:  Date on which a buyer of securities must pay for a purchase or a seller must deliver the securities sold; for equity securities, settlement must be made on or before the third business day following the transaction date while settlement is same-day for many money market instruments.
Settlement Risk:  Risk that a securities transaction may fail to settle on the due or expected date.
Short Position:  Book-based system term, referring to a negative balance incurred by a customer in their ledger position; usually the result of a rejected deposit or an on-line adjustment.

Shareholder Reference Number:  Number assigned in a direct registration system that is unique to the shareholding, e.g., investor who buys shares in a specific issue will be allocated an SRN relating either to that issue or shareholder; if the investor buys more shares in that same issue, then the additional shares will be added to that same account.  (Source:  CCMA White Paper)
Short-Selling:  Process wherein a market participant sells a security it does not own.  (Source:  G-30)

SI:  See Stripped Instrument. 

SIA:  See Securities Industry Association. 

Sicovam:  Société interprofessionnelle pour la compensation des valeurs mobilières, France’s central securities depository and operator of clearing and settlement systems; since taken over by CEDEL Bank.

SID:  See Standing Instructions Database. 

SIES:  See Securities and Entitlement Services. 

Securities Information Reporting Service (SIRS):


Info:  CDS service that provides up-to-date securities information for use in the book-based system to ensure the correct processing of all rights associated with ownership of these securities; also provides customers with data used for automated dividend claiming and notification, mark-to-market valuations, netting and allotment in the securities settlement service (SSS).


Price:  CDS service that daily compiles securities pricing information of general interest to Canadian investors into a consolidated, price information report base, made available to customers on a subscription basis, in the form of magnetic tape, file, or report print-out, either daily, weekly, bi-weekly, or monthly, as requested by the customer.

SIIA:  See Software and Information Industry Association.

SISS (Securities Information and Support Service):  See Securities Information and Support Service. 

SMPG (Securities Market Practice Group):  See Securities Market Practice Group. 

SMR:  See Securities Management Report.

SMS: See Securities Management System. 

Society for Worldwide Interbank Financial Telecommunications s.c. (S.W.I.F.T.):  Global telecommunications network and financial messaging service; usually referred to as SWIFT. 

Software and Information Industry Association:  Association that protects the intellectual property of members involving advocating a legal and regulatory environment that benefits the entire industry and empowers member companies with knowledge by serving as a resource on a wide range of traditional and emerging subjects that affect their businesses.  (Source:  SIIA Web Site)
Split Threshold:  Threshold where large trade blocks need to be split into multiple trades because a client and/or broker lacks sufficient position and/or credit.  (Source:  eClientscope)
SRO:  See Self-Regulatory Organization. 

SSS:  See Securities Settlement Service.

STA:  See Securities Transfer Association.

STAC:  See Security Transfer Association of Canada.
STAMP:  See Security Transfer Agent Medallion Program.

Standard & Poor's:  Organization that manages the CUSIP Service Bureau on behalf of the American Bankers' Association, controlling the CUSIP security number standard and the issuance of these numbers in the U.S. (CDS is their Canadian agent).

Standing Instructions Database (SID):  Central repository for ID customer/account and settlement information maintained by institutions, executing broker/dealers, clearing brokers, agents and clearing agents.  (Source:  SIA Glossary)

STEP:  See Securities Timely Entitlements Program (usually referred to as “STEP”).

Stock Dividend:  Portion of corporate earnings paid to common and preferred shareholders in the form of stock, rather than cash, increasing the number of shares each holder owns, but not altering a shareholder's proportional ownership of the company.

Stock Exchange:  Organized marketplace for securities featured by the centralization of supply and demand for the transaction of orders by member brokers for institutional and individual investors.  (Source:  SIA Glossary)

Stock Exchange Daily Official List Number (SEDOL):  Code issued by the London Stock Exchange (LSE) as the national numbering agency for the U.K. to identify securities; requires operating a Securities Master File service providing information including SEDOL codes on over 400,000 instruments traded on U.K. and international markets; LSE is also responsible for the administration of ISIN codes in the U.K.; an ISIN can have more than one SEDOL associated with it as an ISIN is allocated at the security level while SEDOL is allocated at the information source level.  (Source:  LSE Web Site and eClientscope)
Stock Market:  Market for trading equity securities.

Stock Split:  Division of a company's outstanding common shares into a larger amount of common shares, leaving each stockholder's proportional share the same.

STP:  See Straight-Through Processing and Industry-wide Straight-Through Processing.

Straight-Through Processing (STP):  The automated processing of a securities transaction from securities seller through central securities depository to the securities purchaser to eliminate repetitive data entry, reduce risk of error and speed processing.  (See also industry-wide STP)

Street Name:  Security that is held in the name of a broker or another nominee instead of a customer; since the securities are in the broker’s custody, transfer of the shares at the time of sale is easier than if the stock were registered in the customer’s name and physical certificates had to be transferred; also known as nominee name.  (Source:  CGE&Y)
Street-Side:  Investment community.  (Source:  CGE&Y)
Street-Testing:  Testing designed to simulate market transactions between financial service participants such as exchanges, depositories, brokers, custodians and investment managers.
Strips (Strip Bonds):  Interest coupons that have been separated from the underlying bond residue and sold at significant discounts to their face value; BBS ledger balances in debt securities are used by customers to create ledger positions in the stripped bond components.

Stripped Instrument (SI):  Bond stripped into interest and principal components either electronically or physically.

Suspense Account:  Accounting term for an account used temporarily to carry receipts, disbursements or discrepancies pending their analysis and permanent classification.

S.W.I.F.T.:  See Society for Worldwide Interbank Financial Telecommunications.

SWP:  See Systematic Withdrawl Plan. 

Symbology:  Identification of an instrument via the assignment of a symbol; the "symbology" of one exchange or vendor may be different than another, and may be proprietary.  (Source:  SIA Glossary)

Symbology Syntax:  Actual structure or format of a symbol used to identify an instrument.  (Source:  SIA Glossary)

Syndicated Underwriting:  Group of investment banking firms formed to conduct an underwriting of a new security issue.  (Source:  SIA Glossary)

Systematic Withdrawal Plan:  Plan that automatically redeems mutual fund units from an investor's account at pre-determined intervals.  (Source:  FundSERV Glossary)

System for Electronic Disclosure by Insiders (SEDI):  CDS-built web-based system, designed to assist regulatory authorities and insiders capture insider trading reports to increase the visibility of insider trading data with the public and other organizations (through near real-time Web distribution) and enable automation and streamlining of the capture and internal processing of insider reports; usually referred to as “SEDI.”


System for Electronic Document Analysis and Retrieval (SEDAR):  System developed by the CSA, Canadian stock exchanges and CDS INC.; required to be used by issuers of publicly traded securities in Canada and Canadian mutual funds to complete electronically their securities regulatory filings with securities regulators and stock exchanges; also accessible to the public; usually referred to as “SEDAR.”

Systemic Risk:  Risk that the inability of one institution to meet its obligations when due will cause other institutions to be unable to meet their obligations when due.  (Source:  BIS)

T

T+1, T+2, T+3:  Trade date plus one, two or three days; used to describe settlement cycle.

TA:  See Transfer Agent.

Tax-Exempt Dividend Service (TEDS):  Service where CDS acts as receiver of, and withholding agent on, all dividend and interest entitlements distributed to CEDE & Co. by Canadian disbursing agents, eliminating the application for non-resident tax refunds to Revenue Canada by DTC. 

TCP/IP:  Transfer Control Protocol/Internet Protocol.

TEDS:  See Tax-Exempt Dividend Service.

Tender/Share Offer:  Offer to purchase or tender made to security holders to sell their securities either for cash (tender) or in exchange for other shares (share); sometimes called "cash/share exchange offer".

TFT (Trade-for-Trade Settlement):  See Trade-for-Trade Settlement. 

The Bond Market Association (TBMA):  Association of U.S. securities firms and banks that underwrite, trade and sell debt securities, both domestically and internationally; speaks for the U.S. bond industry and advocates its positions.  (Source:  SIA Glossary)
Third Party:  A financial firm, other than the fund company or dealer, which administers an investor’s plan.  (Source:  CCMA White Paper)
Toronto Stock Exchange (TSX):  Stock exchange incorporated by an act of the Province of Ontario in 1918; trading until late 1999 included 2000 equity securities, equity and non-equity options, futures contracts, silver options, bond options, warrants on Canada bonds, currency and treasury bill futures; under a restructuring agreement between Canada's exchanges, the TSX became the senior equity exchange when junior issues moved to the Western Canadian Venture Exchange and derivatives moved to the Montreal Exchange; in 2001, the TSX acquired CDNX, thereby consolidating the trades for both junior and senior equities in Canada.

Trade:


Client Trade:  Security transaction in which a settlement agent and a broker, acting on behalf of a mutual client, require authorization from that client, prior to confirmation and settlement of that transaction.


DP Trade (Direct Participant Trade):  Transaction that is known to both SSS customers and can be confirmed by both directly without additional instructions.


OTC Trade (Over-the-Counter Trade):  Trading of a security that is not listed on an exchange, commonly junior issues.

Trade Date:  Date on which a trade/bargain is executed (made).  (See T+1, T+3)  (Source:  G-30)

Trade Execution:  Process of completing an order on an exchange or with a counterparty.  (Source:  CSA STP Survey Glossary)
Trade-for-Trade Service (TTS):  Process by which each individual transfer order is settled separately.

Trade-for-Trade Settlement (TFT):  Form of settlement in which trades are settled on an individual basis.

Trading:  Buying and selling securities on an exchange or over the counter.

Trade Order Management:  Process that can include order creation, compliance, placement, fills and allocations, often aided by a trade order management system that facilitates the execution of trading decisions quickly and accurately.  (Source:  CSA STP Survey Glossary)

Trade Processing:  Completion of activities from trade initiation to settlement, usually focussing on the post-trade process.
Trade Settlement:  See Settlement.
Transaction Date:  Date on which the purchase or sale of a security takes place; may be the same as or differ from settlement date.

Transaction Flow Manager (TFM):  Formerly, proposed GSTPA solution to straight-through processing for cross-border trades – a global system to provide real-time matching between investment managers and broker-dealers, forwarding matched instructions to a global custodian by close of business on trade date.  (See Global Straight-Through Processing Association)

Transfer Agent (TA):  Agent, usually a financial institution, appointed by an issuer to keep records of the names and addresses of stock and bond owners, issue or cancel certificates and resolve problems arising from lost, destroyed or stolen certificates. 

Transparency:  Real-time public dissemination of trade and quote information, traditionally consisting of price reports (last trade and volume with the best bid and offer price and size).  (Source:  SIA Glossary)

Treasury Bills (T-bills):  Short-term security with a maturity of one year or less issued at a discount from face value.

TSX:  See Toronto Stock Exchange; comprises the Toronto Stock Exchange and Venture Exhange.

TTS:  See Trade-for-Trade Service. 

U

Underwrite:  Assumption of the risk of buying a new issue of securities from the issuer and reselling them to the public directly or through dealers.

Uniform Securities Transfer Act:  Proposed legislation in Canada that addresses uniform securities holding and transfer rules and uniform secured lending rules.
Unrestricted Collateral Account (CA):  Account in DCS that holds securities or funds collateral positions that a lender has received as collateral in a pledge; the delivery of these positions is not subject to the risk monitoring pre-edit.

Unrestricted Practice Dealer:  Dealer who examines a client’s overall financial situation, gathers information, makes a plan based on the client’s objectives, provides advice and buys and sells securities for the client.  (Source:  CSA STP Survey Glossary)
Unsecured Funds Position:  Negative funds position that is not guaranteed by a line of credit or a ledger cap.

Unwind:  Procedure followed in certain clearing and settlement systems in which transfers of securities and funds are settled on a net basis at the end of the processing cycle, with all transfers provisional until all participants have discharged their settlement obligations; if a participant fails to settle, some or all of the provisional transfers involving that participant are deleted from the system and the settlement obligations from the remaining transfers are then recalculated, with the effect of allocating liquidity pressures and losses from the failure to settle to the counterparties of the participant that fails to settle.  (Source:  BIS)

USE:  See User Security Equipment. 

User Security Equipment (USE):  Security equipment (card reader) provided by SWIFT and attached to the SWIFT network for log in/log out purposes and security exchange with other correspondents.

USTA:  See Uniform Securities Transfer Act.

V

Value Date:  Planned settlement date for a securities transaction.

Vancouver Stock Exchange (VSE):  Company incorporated in 1907 by a special act of the B.C. legislature; unlike the ME and TSX, trades on the VSE are cleared through the Vancouver Stock Exchange Service Corporation; under a restructuring agreement between Canada's exchanges, the VSE and ASE combined to form the Canadian Venture Exchange (CDNX); in 2001, the TSX (Toronto Stock Exchange) acquired the CDNX. See Canadian Venture Exchange. 

Virtual Matching Utility (VMU):  Software model that allows for seamless, real-time matching of trade data throughout a trade's lifecycle, from post-execution to settlement, from investment manager to broker/dealer to custodian to settlement body; also know as Central Matching Utility (CMU) or Matching Utility (MU).

VMU:  See Virtual Matching Utility. 

Voluntary Event:  Reorganization event processed only upon written instruction of participants for CDS to act on their behalf; multiple options may be available, such as tender offers, conversions, retractions, etc.

Voting Right:  Common stockholders' right to vote their stock in the affairs of a company; preferred stock usually has the right to vote when preferred dividends are in default for a specified period; the right to vote may be delegated by the stockholder to another person.  (Source:  SIA Glossary)

VSE:  See Vancouver Stock Exchange. 

W

Warrant:  Certificate giving the holder the right to purchase securities at a stipulated price within a specified time limit; often issued with a new issue to entice customers to purchase the security.

When-Issued:  Short form of when, as and if issued; a conditional transaction in a security authorized for issuance but not as yet actually issued. All “when issued” transactions are on an “if” basis to be settled if and when the actual security is issued.  (Source:  SIA Glossary)

Window Closing Time:  Time at which CDS stops accepting instructions online for certain deposit/withdrawal activities on a given day.

Withdrawal:  Re-registration of stock and bond certificates from CDS & Co. to either client or customer name for physical deliveries outside the book-based system.

X
XML:  See Extensible Mark-up Language (XML).
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