Alert Notice:

On April 1st, the Canadian Securities Administrators (CSA) provided a framework of securities legislation to set thresholds for institutional trade entry and matching.  National Instrument (NI) 24-101 is progressive in raising entry and matching deadlines.  The goal of the Instrument is 95% of these trades in debt and equity instruments be entered and matched for settlement before midnight on the day of the trade by January 1st, 2010. (In the case of trades beginning outside the Americas, the threshold is increased by one business day.)

This Instrument applies only to securities intended to settle at CDS Clearing and Depository Services (CDS) and requires reporting of non-compliance by investment managers and broker/dealers in their respective provincial jurisdictions.  The specific institutional trading transactions that require monitoring are those that are for delivery against payment (DAP) or receipt against payment (RAP).  This regulatory initiative is supported by the Canadian securities industry and is designed to achieve increased certainty before settlement and improved straight-through processing (STP) for these institutional trades.

The Instrument requires that each trade participant have published a trade matching statement, (or alternatively enters into a specific trade matching agreement with each respective trading partner).  The key component is the firm’s affirmation of having policies and procedures in place towards achieving the trade matching thresholds.

The thresholds are being incrementally implemented in relation to qualifying percentages over a series of time intervals, as specified in conjunction with the instrument.  The first period for measurement is from October 1st until December 31st of this year.  The first mandated threshold is 80% matched by noon of T + 1.  If this overall threshold is not achieved, reporting by investment managers and broker/dealers is required within the ensuing 45 days (i.e., February 15, 2008). 

Towards ascertaining if there is a reporting requirement, CDS is accumulating entry and matching information.  These performance statistics will be provided to broker/dealers and custodians for institutional trades entered and for all those matched based on their CDS identity.  These participants will then provide appropriate information to their respective clients initiating and /or managing the trade.

In anticipation of this Instrument’s impact and consequences when as a participant in these securities transactions, there are regulatory and industry groups working on multiple facets of this Instrument.  The Canadian Capital Markets Association (CCMA) is immediately available to all market participants for research or queries, with a website at: www.ccma-acmc.ca.

For specific questions, please contact your firm’s service representative or email the CCMA at: info@ccma-acmc.ca or call: 416-815-2046 or fax: 416-365-9625.
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